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Introduction

We have reviewed the accompanying condensed interim statement of financial position of Al-Sagr National
Insurance Company (PSC) (the “Company”) as of 30 September 2019 and the related condensed interim
income statement, condensed interim statement of comprehensive income, condensed interim statement of
changes in equity and condensed interim statement of cash flows for the Nine month period then ended.
Management is responsible for the preparation and presentation of these condensed interim financial
statements in accordance with International Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express 2 conclusion on this condensed intetim financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of
interim financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standatds on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

Other matter

The financial statements for the year ended 31 December 2018 and the condensed interim financial statements
for the period ended 30 September 2018 were audited and reviewed by another auditor who expressed an

unmodified opinion and an unqualified conclusion on those statements on 27 March 2019 and 13 November
2018 respectively.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statements are not prepared, in all material respects, in accordance with
International Accounting Standard 34 “Interim Financial Reporting”.
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Al-Sagr National Insurance Company (PSC)
Condensed interim financial statements (Unaudited)

Condensed interim statement of financial position
As at 30 September 2019

(Unaudited) (Audited)
30 September 2019 31 December 2018
Notes AED AED
ASSETS
Property and equipment 3 13,191,861 5,929,106
Investment in associates 4 158,681,846 163,892,043
Investment in financial assets at FVTPL 5 37,465,672 39,627,729
Investment properties 6 199,125,116 180,748,509
Insurance receivables 148,608,757 131,302,311
Reinsurer share of outstanding claims 35,219,642 46,570,210
Reinsurer share of incurred but not reported claims 18,677,000 15,561,000
Reinsurer share of unearned premium reserve 67,883,000 52,896,000
Due from related parties 10 97,060,819 98,907,512
Other receivables and prepavments 18,402,127 21,871,889
Cash and bank balances 7 218,891,146 213,704,881
TOTAL ASSETS 1,013,206,986 971,011,190
EQUITY AND LIABILITIES
Equity
Share capital 8 230,000,000 230,000,000
Statutory reserve 9 69,430,174 69,430,174
General reserve 9 100,000,000 100,000,000
Retained earnings 58,115,098 53,321,364
Total equity 457,545,272 452,751,538
Liabilities
Due to related parties 10 80,047 78,590
Provision for employees' end of service indemnity 11,309,169 14,482,188
Bank borrowings T 99,059,096 108,069 434
Insurance and other payables 109,715,168 100,353,285
Lease liability 3 7,398,314 -
Outstanding claims reserve 66,354,920 0,440,155
Incurred but not reported cliims reserve 54,217,000 49 443,000
Unearned premium reserve 202,504,000 172,409,000
Unexpired risk reserve 1,024,000 630,000
Unallocated loss adjustment expense reserve 4,000,000 2,354,000
Total liabilities 555,661,714 518,259,652
TOTAL EQUITY AND LIABILITIES 1,013,206,986 971,011,190

The condensed interim finanaial statements were authorised for issue m accordance with a resolution of the

Dircctors on 12 November 2019,
-~
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S o
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WAbdu arl Abdel Muhsen Jaber
/Chaitman Director and General Manager

The notes from 1 to 16 form an integral part of these condensed interim financial statements.
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Al-Sagr National Insurance Company (PSC)

Condensed interim financial statements (Unaudited)

Condensed interim income statement

For the period ended 30 September 2019

UNDERWRITING INCOME

Gross premium

Less: reinsurance share of gross premium

Less: reinsurance share of ceded business
premium

Net retained premium

Net change in unearned premium reserve

Net insurance premium

Commission earned
Commission incurred
Gross underwriting income

UNDERWRITING EXPENSES

Gross claims paid

Insurance claims recovered from reinsurers
Net claims paid

Decrease in provision for outstanding claims

Increase/(decrease) in reinsurer share of
outstanding claims

Decrease/ (increase) in unexpired risk reserve

Increase in incurred but not repotrted claims
reserve

Decrease/(increase) in unallocated loss
adjustment expense reserve

Net claims incurred

UNDERWRITING INCOME

INVESTMENT INCOME

Net investments (loss)/income

Share of (losses)/profits from equity
accounted investees

General and administrative expenses
PROFIT FOR THE PERIOD

Basic and diluted earnings per share (AED)

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
Three months Three months Nine months  Nine months
petiod ended  period ended period ended  period ended
30 September 30 September 30 September 30 September
2019 2018 2019 2018

AED AED AED AED
92,333,060 71,904,993 303,982,479 272,930,126
(27,646,076) (21,499,884)  (106,911,925)  (110,742,473)
(1,596,044) (819,615) (3,072,738) (1,732,801)
63,090,940 49,585,494 193,997,816 160,454,852
1,178,000 6,703,000 (15,108,000) (1,732,000)
64,268,940 56,288,494 178,889,816 158,722,852
6,005,375 9,139,664 35,645,519 45,173,914
(10,169,328) (6,787,980) (28,997,712) (23,514,291)
60,104,987 58,640,178 185,537,623 180,382,475
(62,271,483)  (63,399,701)  (175,887,413)  (208,736,951)
15,902,476 20,578,906 60,065,264 90,018,348
(46,369,007) (42,820,795)  (115,822,149) (118,718,603)
3,532,703 46,170,471 4,085,235 75,507,272
1,336,227  (42,199,234) (11,350,568) (75,589,156)
396,000 291,000 (394,000) 91,000
(227,000) (2,891,000) (1,658,000) (4,580,000)
81,000 629,000 (1,646,000) 314,000
(41,250,077)  (40,820,558)  (126,785,482)  (122,975,487)
18,854,910 17,819,620 58,752,141 57,406,988
(163,372) (1,445,466) 1,255,915 959,202
(2,039,190) 753,287 (5,210,197) 1,820,650
(10,914,378) (11,487,977) (36,582,280) (34,990,538)
5,737,970 5,639,464 18,215,579 25,196,302
0.02 0.02 0.08 0.11

The notes from 1 to 16 form an integral part of these condensed interim financial statements.
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Al-Sagr National Insurance Company (PSC)
Condensed interim financial statements (Unaudited)

Condensed interim statement of comprehensive income

For the period ended 30 September 2019

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Three months Three months  Nine months  Nine months

period ended  period ended period ended  period ended

30 September 30 September 30 September 30 Septemnber

2019 2018 2019 2018

AED AED AED AED

Profit for the period 5,737,970 5,639,464 18,215,579 25,196,302

Other comprehensive income - - - -
TOTAL COMPREHENSIVE INCOME

FOR THE PERIOD 5,737,970 5,639,464 18,215,579 25,196,302

The notes from 1 to 16 form an integral part of these condensed interim financial statements.
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Al-Sagr National Insurance Company (PSC)
Condensed interim financial statements (Unaudited)

Condensed interim statement of cash flows
For the period ended 30 September 2019

(Unaudited) (Unaudited)
Nine months Nine months
period ended period ended
30 September 30 September

2019 2018
Notes AED AED
OPERATING ACTIVITIES
Profit for the period 18,215,579 25,196,302
Adjustient for:
Depreciation 2,474,693 1,095,345
Net unrealised loss from investiments in financial assets at FVTPL 5 1,424,236 2,071,967
Gain on disposal of investments in financial assets at FVTPL (83,443) =
Interest income (5,479,774) (4,699,959)
Dividend income (295,620) (1,652,109)
Share of loss/(profit) from equity accounted investees 4 5,210,197 (1,820,650)
Provision for employees' end of service benefits 827,640 1,085,000
Finance costs 3,191,036 3,512,756
Interest on lease liability 3 257,102 -
25,741,646 24.788,652
Changes in operating assels and labilities:
Insurance receivables (17,306,446) (25,070,817)
Reinsurer share of outstanding claims 11,350,568 75,589,156
Reinsurer share of incurred but not reported claims (3,116,000) 2,422,000
Reinsurer share of unearned premium reserve (14,987,000) (7,650,000)
Due from related parties 1,846,693 (1,819,640)
Other receivables and prepayments 3,057,663 (4,079,764)
Due to related parties 1,457 (13,210)
Insurance and other payables 9,361,883 (23,634,368)
Outstanding claims reserve (4,085,235) (75,507,272)
Incurred but not reported claims reserve 4,774,000 2,158,000
Unearned premium reserve 30,095,000 9,382,000
Unexpired risk reserve 394,000 (91,000)
Unallocated loss adjustment expense reserve 1,646,000 (314,000)
48,774,229 (23,840,263)
Employees’ end of service benefits paid (4,000,659) (859,176)
Net cash generated from/(used in) operating activities 44,773,570 (24,699,439
INVESTING ACTIVITIES
Purchase of property and equipment (852,968) (648,682)
Addition in investment properties 6 (18,376,607) (7,214,511)
Net proceeds from sale of investment in financial assets at FVTPL 821,264 1,999,528
Net proceeds from assets held for sale - 1,693,322
Dividends received from equity accounted investees - 3,675,000
Dividends received 295,620 1,652,109
Interest received 5,479,774 4,699,959
Net cash (used in)/generated from investing activities (12,632,917) 5,856,725
FINANCING ACTIVITIES
Interest paid (3,191,036) (3,512,756)
Dividend paid 15 (11,500,000) (11,500,000)
Directors fees paid (1,750,000) (2,000,000)
Payment of lease liability 3 (1,503,014) =
Net cash used in financing activities (17,944,050) (17,012,756)
Net change in cash and cash equivalents 14,196,603 (35,855,470)
Cash and cash equivalents, beginning of period 105,635,447 113,792,885
Cash and cash equivalents, end of period 7 119,832,050 77,937,415

The notes from 1 to 16 form an integral part of these condensed interim financial statements.
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Al-Sagr National Insurance Company (PSC)
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements
For the period ended 30 September 2019

1 Legal status and activities

Al-Sagr National Insurance Company (PSC), (the "Company") was incorporated on 25 December 1979 as a
public shareholding company by an Emiri Decree from His Highness, The Ruler of Dubai, and is registered
with the Ministry of Economy of the United Arab Emirates under registration No. (16). The Company's
address in Dubai is P.O. Box 14614, Dubai, U.A.E. The Company is a subsidiary of Gulf General Investments
Co. PSC (the "Parent Company"), a public company incorporated in U.A.E.

The principal activity of the Company is the writing of insurance of all types. The Company operates through
its Head Office in Dubai and its branches in Dubai, Sharjah, Abu Dhabi, Al Ain, Ras Al Khaimah and Ajman
in the U.A.E.

2 Basis of preparation

The condensed interim financial statements are for the nine months period ended 30 September 2019 and are
presented in United Arab Emirate Dirham (AED), which is also the functional currency of the Company.
These condensed interim financial statements have been prepared in accordance with IAS 34 ‘Interim Financial
Reporting’ and do not include all of the information required in annual financial statements in accordance with
IFRS and should be read in conjunction with the financial statements of the Company for the year ended
31 December 2018. Further, results for interim periods are not necessarily indicative of the results that may be
expected for the financial year ending 31 December 2019.

3 Significant accounting policies

These condensed interim financial statements have been prepared in accordance with the accounting policies
adopted in the Company’s most recent annual financial statements for the year ended 31 December 2018.

Certain amendments to accounting standards and annual improvements, as disclosed in the Company’s most
recent annual financial statements for the year ended 31 December 2018, are applicable on the Company but
do not have any material impact on these condensed interim financial statements except for those mentioned
below.

Standards, intetpretations and amendments to existing standards — Impact of new IFRS

The Company has adopted IFRS 16 — Leases on its effective date of 1 January 2019 using the modified
retrospective transition approach. IFRS 16 replaces IAS 17 ‘Leases’. Leases will be recorded in the statement
of financial position in the form of a right-to-use asset and a lease liability.

Subsequent to implementation of IFRS 16, the Company recognises a right-to-use asset and a lease liability at
the lease commencement date. The right-to-use asset is initially measured at cost, which comprises the initial
amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus
as initial direct costs incurred. The right-to-use is subsequently depreciated using the straight-line method from
the commencement date to the earlier of the end of the useful life of the right-to-use or the end of the lease
term. The estimated useful life of the right-to-use asset is determined on the same basis as those of property
and equipment. In addition, the right-to-use is periodically reduced by impairment losses, if any and adjusted
for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Company’s incremental borrowing rate. Generally, the Company uses its incremental
borrowing rates as the discount rate.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when
there is a change in the future lease payments arising from a change in an index or rate, if there is a change in
the Company’s estimate of the amount expected to be payable under a residual value guarantee, or if the
Company changes its assessment of whether it will exercise a purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount
of the right-to-use asset, or is recorded in the profit or loss if the carrying amount of the right-to-use asset has
been reduced to zero.




Al-Sagr National Insurance Company (PSC)
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements
For the period ended 30 September 2019

3 Significant accounting policies (continued)
Standards, interpretations and amendments to existing standards — Impact of new IFRS (continued)

The Company presents right-to-use assets that do not meet the definition of investment property in ‘Property
and equipment’ and the lease liabilities as a separate item in the statement of financial position.

The Company has adopted IFRS 16 using the modified retrospective transition approach as of 1 January 2019
and therefore the comparative information has not been restated. All rights-to-use assets were measured at their
carrying amounts as if the standard had been applied since the commencement date but discounted using the
lessee’s incremental borrowing rate at the date of initial application. Each lease payment is allocated between the
liability and finance cost. The finance cost is charged to profit or loss over the lease period so as to produce a
constant periodic rate of interest on the remaining balance of the liability for each period. The impact arising from
the implementation of this standard in these financial statements is as follows:

(Unaudited)
30 September
2019
AED
Property and equipment
Property and equipment 5,639,991
Right to use — land and building 7,551,870
13,191,861
Right-to-use asset
Balance as at 1 January 2019 (Unaudited) 8,884,480
Depreciation charge for the period (1,332,610)
Balance as at 30 September 2019 (Unaudited) 7,551,870
Lease liability
Balance as at 1 January 2019 (Unaudited) 8,644,226
Lease payments made during the period (1,503,014)
Interest on lease liability 257,102
Balance as at 30 September 2019 (Unaudited) 7,398,314
(Unaudited)
Nine months
period ended
30 September
Amounts recognised in the income statement 2019
AED
General and administrative expenses
Interest expense on lease liability 257,102
Depreciation of right-to-use asset 1,332,610
Reversal of rental expense (1,503,014)
86,698
31 December
Impact on opening retained earnings 2018
AED
Right-to-use assets 8,884,480
Lease liability (8,644,226)
Reversal of prepayment (412,099)

(171,845)




Al-Sagr National Insurance Company (PSC)
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements
For the period ended 30 September 2019

3 Significant accounting policies (continued)
Critical accounting estimates and judgments in applying accounting policies

The Company makes estimates and assumption that affect the reported amounts of assets and liabilities within
the next financial year. Estimates and judgements are continually evaluated and based on historical experience
and other factors, including expectations of future events that are believed to be reasonable under the
circumstances. Actual results may substantially be different.

Outstanding claims and technical provisions

The estimation of the ultimate liability (both technical and outstanding) arising from claims made under
insurance contracts is the Company’s most critical accounting estimate. These estimates are continually
reviewed and updated, and adjustments resulting from this review are reflected in the income statement. The
process relies upon the basic assumption that past experience, adjusted for the effect of current developments
and likely trends (including actuarial calculations), is an appropriate basis for predicting future events.

Classification of investment property

The fair value of investment property was determined by external, independent property values, having
appropriate recognised professional qualifications and recent experience in the location and category of the
property being valued. The independent valuers provide the fair value of the Company’s investment property
portfolio annually.

Impairment losses on insurance receivables

Assessment of whether credit risk on the financial asset has increased significantly since initial recognition and
incorporation of forward-looking information in the measurement of ECL. The Company considers a financial
asset to be in default when:

® The borrower is unlikely to pay its credit obligations to the company in full, without recourse by the
company to actions such as realising security (if any is held); or
® The financial asset is more than 90 days past due.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimating ECLs, the Company considers reasonable and supportable information that is relevant
and available without undue cost or effort. This includes both quantitative and qualitative information and
analysis, based on the Company’s historical experience and informed credit assessment and including forward-
looking information.

4 Investment in associates

(Unaudited) (Audited)

30 September 2019 31 December 2018

AED AED

Green Air Technology LL.C., UAE 16,716 16,716
Sogour Al Khaleej General Trading L.L.C., UAE 150,000 150,000
Al Sagr Cooperative Insurance Company 158,515,130 163,725,327
158,681,846 163,892,043

The Company holds 50% and the Parent Company holds 25% ownership respectively in Green Air Technology
L.L.C,, a limited liability company incorporated in Dubai, United Arab Emirates.

The Company holds 50% ownership in Sogour Al Khaleej General Trading L.L.C., a limited liability company
incorporated in Dubai, United Arab Emirates. The main activity of the Company is general trading. The
remaining 50% ownership is owned by the Parent Company.

Although, the Company holds 50% equity in these two associates, these are controlled by the Parent Company.
The Company's voting rights in these entities do not give it control over these entities.

9



Al-Sagr National Insurance Company (PSC)
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements
For the period ended 30 September 2019

4 Investment in associates (continued)

As at 30 September 2019, the Company hold 26% shares of Al Sagr Cooperative Insurance Company ("Al
Sagr Cooperative"). Out of the 26% shares, the Company holds 6% shares for the beneficial interest of other
individuals. The Company accounts for the 20% holding as an investment in associate as the Company has
significant influence over Al Sagr Cooperative under the equity method as follows:

(Unaudited) (Audited)
30 September 2019 31 December 2018
AED AED
Balance at the beginning 163,725,327 165,579,677
Company's share of net (losses)/profits for the period / year (5,210,197) 1,820,650
Dividend received during the period / year - (3,675,000)
Balance at the end 158,515,130 163,725,327

5 Iinvestment in financial assets at fair value through profit and loss

Investments in financial assets at fair value through profit and loss consist of the following:

(Unaudited) (Audited)

30 September 2019 31 December 2018

AED AED

Investment in quoted securities 20,563,621 22,425,678
Investment in unquoted securities 4,148,577 4,148,577
Investment in funds 4,703,474 4,703,474
Investment in companies with a related party 8,050,000 8,350,000
37,465,672 39,627,729

Investments in funds includes investment with a related party amounting to AED 3.3 million
(31 December 2018: AED 3.3 million).

The revaluation of investment securities resulted in net unrealised loss of AED 1.4 million for the nine-month
period ended 30 September 2019 (nine-month period ended 30 September 2018: net unrealised loss of
AED 2.1 million). During the current period, Company received dividend income of AED 0.3 million (nine-
month period- ended 30 September 2018: AED 1.7 million) on its investments in securities.

6 Investment properties

(Unaudited) (Audited)

30 September 2019 31 December 2018

AED AED

At the beginning of the period/year 180,748,509 172,602,503
Additions during the period/year 18,376,607 11,695,200
Decrease in the fair value - (3,549,194)
At the end of the period/year 199,125,116 180,748,509

As at 30 September 2019, the Company has two investment properties out of which one property is Meydan
Tower (property is under development but construction has not started), located in Dubai controlled by
GGICO Real Estate Development Co. L.L.C. in which the Company has 10% ownership. The carrying value
of the property is AED 76.8 million (31 December 2018: AED 76.5 million). The Company has assessed the
fair value of the investment property as at 30 September 2019 and the fair value of investment property is not
significantly different from its carrying value.

10



Al-Sagr National Insurance Company (PSC)
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements
For the period ended 30 September 2019

6 Investment properties (continued)

Another property located in Al Barsha First, Dubai is currently under development, and has a carrying value
of AED 122.4 million (31 December 2018: AED 104 million) and the additions during the period pertains to
this property. The management of the Company is of the view that assessment of fair value of under
development property is difficult as appraiser normally uses fair value of land on the basis of precedent market
transaction concluded in the recent past. Further, as allowed under IAS 40, till the completion management
can carry under development property at cost.

7 Cash and cash equivalents

(Unaudited) (Audited)

30 September 2019 31 December 2018

AED AED

Cash in hand 257,151 258,091
Bank balances:

Current accounts 4,261,576 2,030,871

Fixed deposits 214,406,400 211,449,900

Less: Expected credit losses (33,981) (33,981)

218,891,146 213,704,881

Fixed deposits with banks as at 30 September 2019 include AED 10.3 million (31 December 2018: AED 10.3
million) deposited in the name of the Company to the order of the Ministry of Economy and Trade of the
United Arab Emirates as required by the Federal Law Number (6) of 2007 relating to Insurance Authority.

All fixed deposits with banks mature within different periods not exceeding one year from the financial date
of deposit and carry interest rates between 3% to 3.8% per annum (31 December 2018: 3% to 3.8% per

annum).

Cash and cash equivalents for the purpose of statement of cash flows is analysed as follows:

(Unaudited) (Unaudited) (Audited)

30 September 2019 30 September 2018 31 December 2018

AED AED AED

Cash and bank balances 218,891,146 203,666,462 213,704,881
Bank borrowings (99,059,096) (125,729,047) (108,069,434)
119,832,050 77,937,415 105,635,447

The Company has bank facilities in the form of overdrafts repayable upon demand and bearing interest ranging
from 3.65% to 4.5% per annum (2018: 3.65% to 4.5%). These facilities are secured by lien on fixed deposits
amounting to AED 183.6 million (2018: AED 183.6 million).

8 Share capital

(Unaudited) (Audited)
30 September 2019 31 December 2018
AED AED
Issued and fully paid 230,000,000 shares of AED 1 each
(31 December 2018: 230,000,000 share of AED 1 each) 230,000,000 230,000,000
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Al-Sagr National Insurance Company (PSC)
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements
For the period ended 30 September 2019

9 Reserves

Statutory reserve

In accordance with the UAE Commercial Companies Law no. (2) of 2015 (the “Law”) and the Company's
Articles of Association, 10% of the profit for the year should be transferred to legal reserve. The Company
may resolve to discontinue such transfers when the reserve totals 50% of the paid up share capital. The reserve
1s not available for distribution except in the circumstances stipulated by the Law. During the period, no
transfers were made to the statutory reserve (31 December 2018: AED 2.17 million).

General reserve

The general reserve is established through transfers from profit for the year as recommended by the Board of
Directors and approved by the Shareholders at the Annual General Meeting. The reserve is distributable based
on a recommendation by the Board of Directors approved by a Shareholders' resolution. During the period
no transfers were made to the general reserves (31 December 2018: Nil).

10 Related parties

The Company, in the normal course of business, collects premiums from and settles claims of other businesses
that fall within the definition of related parties as contained as IAS 24. These transactions are carried out at
terms mutually agreed between the parties on an arm’s length basis.

Transactions with related parties
Nine months period ended
30 September (Unaudited)

2019 2018
Gross premiums (AED) 3,927,929 5,546,815
Claims paid (AED) 2,000,080 1,477,584
Key managerial personnel remuneration
Salaries and benefits (AED) 2,668,485 4,728,812
Related party balances
(Unaudited) (Audited)
30 September 2019 31 December 2018
Due from related parties AED AED
Entities under common control 107,012,275 108,344,692
Due from shareholders 2,753,544 3,267,820
109,765,819 111,612,512
Less: expected credit losses (12,705,000) (12,705,000)
97,060,819 08,907,512
Due to related parties
Entities under common control 80,047 78,590
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Al-Sagr National Insurance Company (PSC)
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements
For the period ended 30 September 2019

11 Basic and diluted earnings per share

Basic earnings per share are calculated by dividing the profit for the period, net of directors’ fees, by the
weighted average number of shares outstanding during the petiod as follows:

Three months period ended Nine months period ended

30 September (Unaudited) 30 September (Unaudited)

2019 2018 2019 2018

Profit for the period (AED) 5,737,970 5,639,464 18,215,579 25,196,302
Weighted average number of shares

outstanding during the period 230,000,000 230,000,000 230,000,000 230,000,000

Earnings per share (AED) 0.02 0.02 0.08 0.11

The Company does not have potentially diluted shares and accordingly, diluted earnings per share equals basic
earnings per share.
12 Segmental information

For management purposes the Company is organised into two operating segments, general insurance and life
assurance. These segments are the basis on which the Company reports its primary segment information.

13



¥l

2S9°6S2'81S PILT99°65¢S L86'801°C1 809°L99°ST $99°0S1°90S 90T b66°6£S SanIIqer] €10,
000S€T 000°000 000801 000°0€T 000°9%2‘C 000°0L8°¢C 9479591 2suadxa Jusumsnipe ssof payedofreu))
000°0€9 0004201 000°00€ 000F¥S 000°0¢¢ 000°08% 2430803 Ys1 pamdxoup)
000°60¥TLL 000°¥05°202 000°902°¢ 000°8S¥Y 000°€0Z691 00090861 94739897 uMRUId pauTEIU()
000°cHF 6 000°LIT¥S 000%6¢°T 000°T92°T 000°6¥0'8% 000°956°ZS 2479593 sure]d pajrodar Jou Jng paxmou]
SSTOFF 0L 026PS€°99 €S0'81H Y 98L°189°C Z01°220'99 PEI'EL9‘C9 9439893 sUITE JWpuUEIsIng
= PIE‘86€ L 4 s = P1E86¢ L Aiqer asea]
G8Z¢SE 001 89L°STL 60T 089°6S€T 786°0€2°9 S09°C66°L6 98T ‘¥ €01 sa[qeded so10 pue dULMSY]
€+ 690°801 960°650°66 . - PE+690°801 960°650°66 sdummorroq yueg
881°T8F I 691°60€TT $6T°¢TE 850°ThE PE68STHT TIT°L96°01 Lruwapur
Uuﬂtwm .«O —UQU _muvxﬁoﬂﬁﬁgm uo.w GOmw.FwOHnH
06S'8L LY0°08 < Z8L°61 06S°8L §9Z°09 sanaed pajeps 03 an(g
SALLITIAVIT
06T TTIO'TLG 986°90Z°€T0‘T 966 10981 L80°790°CT $€9°60¥TS6 660FHIT66 §13sse [E10 ],
1880L°€1T IPI168°SIT 0000058 000°005°8 188402°502 IPIT6E0TT $aoUe[eq YUEq pUL Yse))
688°1.8°1¢2 LTITOF ST = = 688°1.8°12 LZITOP 8T simowiedord pue s3[qEAR23 IO
T1S°L06°86 618°090°L6 9¢€v0¢ S6£°8ST 9L1°€09'86 ¥Z¥‘208°'96 sonzed pajefas wog an(y
000°968°ZS 000°¢88°L9 000°692°¢ 000°TZL ¥ 000°L29°6Y 000°79T°¢9 2419807 UMIWRId PaUIEIUN JO TEYS IATNSUIY
000°195°S1T 000°LL9‘ST 000°96Z°T 000°€22°1 000°69Z%1 000°bSH LT swrep pajzodor
jou uzﬂ ﬁuuuﬂuﬁ,.ﬂ mo u.,:ws.m uuuﬁmﬁoﬁ
01Z°0LS"9% A LN YALTS 786°0£6°C 060°TIHT 82T 6E9TH 75S°L08°TE SWE SUIPUEISING JO 2ITYS IIMSUINY
11€20€1€1 LSL‘809°8HT $T98LIT Y8TLESY L89°€TI0ET CLYTLLEHT SO RATIIDT IDUBINSU]
605°8FL081 9IL‘SZI 661 % - 60S°8¥L081 9IT‘SZI 661 sanredord Juaunsoau]
6ZL°LT9°6E LS9V LE = - 6TLLTI6E LIS LE Td.LA Y8 $195S¢ [E[OULUY UT JUIUNSIAU]
¢H0°T68€91 9Y8T89°8ST = - ¢h0T68°CY1T 9h3T89°8ST $IIED0SSE UT JUIUNSIAU]
901°626°S 198°T6LCL $19°221 SIITIL Z6¥'908°S chL080°CT yuawrdmbs pue f3odoig
SLASSY
aav aav aav aav aav aav
Q107 ¥2quR0a(T 1¢ 60T ¥quiaidag o¢ 810z quda( 1€ GI0T Rquandag ¢ 8107 Pquadd(T [¢  610T quuandag ¢
(porpny) (poupneun)) (pawipny) (paupneur)) (paupny) (paupneu())
12107, JdUEINSUL I 0UEINSU] [EIIUIC)
(ponunuoa) uonewojul [ejuawbog rd "

6107 Pqundag ¢ papu2 pouad oy 303
SIUQUIDI ]S [BIDULUL UILIDIUI PISUIPUOD YL 0} SION]

2IpNEU[)) SIUSWIIEIS [BIOULUL WILIA)UI PISUIPUO
PP I g BIIIUL pasuapuar)
(DSd) Auedwiony asueansuy reuoneN 15eg-Iy



SI

Z0£°961°62 6LS STZ ST
(865°066%€) (08z‘z85°0¢)
059°0Z8°1 (Ler‘01Z‘9)
20Z°656 SI6°SSTT
886°90%°LS TPITSL S 1SHT0TY 198T9L°¢ LESH0TES 08Z°066°tS
(L8¥°SL6ZTT) (z8v's8L 9zI) (S06°1+9) (0z0‘152) (z8s‘cceTTl) (zov'ves ozr)
000 1€ (000°949°T) (000%2) (000°22) 000°8€€ (000429
(0007085 ) (000859°T) (000°LE) 00009 (000°crSy) (000°81L°D)
000°16 (000°v6€) (000°522) (000°4+2) 000°91€ (000°0sT)
(951°685°5L) (895°05¢°TT) 8¥LP69°T (z68°815D) (F06'€8T°LL) (991£8°6)
TLTLOSSL 6€T°580°p (655¥88°1) LIT9ELT T€8°T6E°LL 896°8¥£‘T
(c09°81L81T) (6¥1°728'STL) #60°991) (56£292) (606°2S5'811) (¥SL655°STT)
8PE810°06 +92°590°09 #8916 6£9°201°C $99°€01°68 ST9°T96°LS
(166°9€L°80T) (sT¥°L88°SLT) (8LL°080°T) (¥c0°s9¢°7) (€L1°959°L0T) (6LgTTseLy)
C/¥T8E 081 €79°LES 'S8T 95E P8 188210} GIT'8ESSLT THL¥TS IS8T
(162¥15°¢T) (Z1L°L66°82) ¥0T168) (050°¥z8) (180°€2922) (z99°¢L1°87)
PIGELI'SH 61S°SH9°s¢ 695°€9T°S LI9TOF Y SHE010°0F 206°€VT IS
TS8°TTLRST 918°688°8LL I66°1LS pIeeser 198°0S1°8ST T0SPSH LI
(000°ZELT) (000°801°ST) 000911 000°00Z (000°8¥8°T) (000°80€°sT)
ZS8PSH 091 918°L66°C6T 166°65h yIe'see 198°866°6ST T0S79L €61
(108°2€LT) (8€L°2L0°C) - - (108Z€LT) (8€L°2L0%)
(eL¥TrLiotn) (sz6°T16‘901) (bzo'gcH01) (628°cr6°8) (6¥8°€0<‘001) (960°896°L6)
9Z1°0€6°TLE 6L¥°786°€0€ S19468°01 CPI6LI6 115°6€0792 9¢€c08“V62
aav aav agy aav agav aav
810z quwaidag o¢ 610z 32quadag ¢ 810z Iquwadag o¢  610T Pquadag g 8107 quidag ¢ 610T Iquiandag ¢
(parpneun) (panpneur)) (paypneup)) (panpneup) (pawpneupy) (panpneun)
—NwO.H. Uuﬁﬁuﬂmﬁm u.ﬁu_‘H UUGHHSmG_ —NHQEUO

pourad ay1 30§ 1g0Ig

sasuadxo 2ANENSTUTPE PUE [LIAUIL0)
$99)S9AUT PIJUNOIDE

fmba woay sygord /(sassof) Jo areys

(ssop) /WODUT S)UIURSIAUT JIN]

joxd Sunuamsopun 39N

PaXINOUI SUIE[D 1IN
2A7as2x dsuadxa Juaunsnlpe

$SO[ PAIEIO[[EUN UT I58ITIIP / (9sEaIOU])
9472537 sume[d pajFodas

10U INQ PAFINOUF UT 3882103p / (252210U])

2479897 Y[s11 paxidxoun Uy aseatdap / (aseasduy)
suwITed

FurpueIsIno Jo 9ILYS FIINSUIDT U ISEITII(]

sure Jurpuelsino 103 uorsiaoxd Uy 95€9109(]

pred suxepo 3aN]

SIDANSUIDT WOIJ PIISA0IIT SWILD IULINSU]

pred surrep ssoIn)

swooul FuUNIAMIIPUN 19N

PATIMOUT UOTSSTWIIOT)

PoUTEI UOTSSTUIOY)

winiwaxd souensur 190N

379893 winfwead pauseaun ur 3ZuelDd 10N
wnrwasd paureyas 33N

umyward papad JO 2ILYS SOULINSUIF 1SS
umrard $5013 JO 9TLYS DURINSUIIT 1S5
wnrwaid ssoxn)

swooul SunuMIapun)

papu2 pousad sY1uOUX UTY 31 IO

(penunuos) uonewsojul jeuswbag ZL

61027 Rqundag (¢ papud pouad oy 30,9

SIUDUIDI LIS [RIOURUY WILIDIUI PISUIPVOD 3Y) 03 $ION]

(paarpneu()) SIUDWIAIL)S [BIOURUL WILIAUI PISUIPUO))
(Dsd) Auedwoy aouesnsuy reuoneN] i3eg-Ty



Al-Sagr National Insurance Company (PSC)
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements
For the period ended 30 September 2019

13 Fair value measurement

Financial assets measured at fair value in the statement of financial position are grouped into three levels of a
fair value hierarchy. This grouping is determined based on the lowest level of significant inputs used in fair
value measurement, as follows:

® Level 1 — quoted prices (unadjusted) in active markets for identical assets;

® Level 2 — inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

® Level 3 —inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

The table below analyses financial instruments measured at fair value at the end of the reporting period, by the
level in the fair value hierarchy into which the fair value measurement is categorised:

Level 1 Level 2 Level 3 Total
AED AED AED AED

30 September 2019 (Unaudited)
Investment in financial assets at FVIPL 20,563,621 - 16,902,051 37,465,672

31 December 2018 (Audited)
Investment in financial assets at FVTPL 22,425,678 - 17,202,051 39,627,729
14 Contingent liabilities and commitments

(Unaudited) (Audited)
30 September 2019 31 December 2018
AED AED
Letters of guarantee 17,734,961 18,073,809

15 Dividend

Dividend of AED 0.05 per share amounting to AED 11.5 million relating to the year ended 31 December 2018
was approved by the shareholders at the Annual General Meeting held on 16 April 2019.

During the comparative period, dividend of AED 0.05 per share amounting to AED 11.5 million relating to
the year ended 31 December 2017 was approved by the shareholders at the Annual General Meeting held on
17 April 2018 and paid on 13 May 2018.
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Al-Sagr National Insurance Company (PSC)
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements
For the period ended 30 September 2019

16 Comparative figures

Following comparative figures have been reclassified in order to conform with current condensed interim
financial information's presentation and improve the quality of information presented. However, there is no
effect on previously reported total assets, total equity, total liabilities and profit for the period, therefore, the
requirement for presentation of three statements of financial position as per IAS 1 “Presentation of Financial

Statements” 1s omitted.

As previously

reported Reclassification Reclassified
AED AED AED

For the nine-month period ended 30 September
2018
Net investment (loss)/income (6,978,162) 7,937,364 959,202
General and administrative expenses (27,053,174) (7,937,364)  (34,990,538)
For the three-month period ended 30
September 2018
Net mnvestment (loss)/income (3,800,639) 2,355,173 (1,445,466)
General and administrative expenses (9,132,804) (2,355,173)  (11,487,977)
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