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The Directors have pleasure in presenting their report together with the audited financial statements of Al-
Sagr National Insurance Company (Public Shareholding Company); for the period ended 31,/72/2023

Financial Highlights

The company achieved insurance revenues of AED 828 million for the year 2023, compared to insurance
revenues of AED 528 million for the previous year. The net result at the end of 2023 amounted to profits
of AED 6.4 million, compared to losses of AED 50.8 million for the previous year. Net equity reached
AED 209.3 million at the end of 2023, compared to AED 203 million at the end of the previous year. These
figures are based on the financial statements prepared according to [FRS 17.

Diirectors:-
Mr. Majid Abdulla Al Sari Chairman
Mr. Khalid Abdulla Omran Tariam Yice Chairman
Mir. Mohamed Al Al San Drirector
Mr. Abdel Muhsen Jaber Dhirector & CEO
Ms. Jawaher Salim Almheri Director
Auditors:-

Grant Thornton were appointed as auditors of the Al Sagr National Insurance Company for the year 2023
at the Annual General Mesting held on 19/04 /2023

For and on behalf of the board

Abdel Muhsen Jaber
Director & CEO
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Independent Auditor’s Report
Ta the Sharcholders of Al-Sagr National Insurance Company (PSC)

Report on the Audit of the Financial Statements

Opindon
We have sudited the financial statements of Al-Sagr National Insurance Company (PSC) (the “Company™),
which comprise the smtement of fnanclal position as at 31 December 2023, the statement of
comprehensive income, stement of changes in equity, statement of cash flows for the year then ended,
and potes to the Gnancial statements, including materdal accounting policy infosmarion,

In our opinion, the accompanying financial stitements give a true and fair view of the financial pesition of
the Company as at 31 December 2023, and of ks financial performance and its cash Sows for the year then
ended in accordance with Imtermadonal Financial Reporting Standards (TFRSs).

Basis for Opinion

We conducted our sudit in accordance with International Standards on Auditing (ISAs). Our iti
under those standards are further described in the Auditer's Regpowslifities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with Intemational Ethics
Standards Board for Asewmiart's Code of Ethier for Professiona Accowntants (Tncding [ntermatonal Indgendsmee
Jtandards) (TESBA Code) and we have fulfilled our other ethical responsibilities in sccordance with these
requirements with the other ethical requirements that are relevant to oor sudit of Gnancial
sttements. We believe that the andst evidence we have obtained is sufficient and appropriste to provide
basis for our opinion,

Emphasis of Matier

We draw sttention to note 26 to the financial statements which states thar the Company did not meet the
Minimum Capital Requirements of AED 100 million, Solvency Capital Requirement of AED 211.1 million
and Minirmum Guarantee Fund Requitement of AED 129.5 million. The Company's abiity to eomply with
the solvency requitements depends on prepating and implementing an effective business plan subject to
the approval of regulatory suthorities, Our opinian is not modified in respect of this marter,
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Independent Auditor’s Report

Tao the Shareholders of Al-S8agr National Insurance Company (PSC)
Report on the Audit of the Financial Statements {continued)

Eey Audit Marters
Key aucdit mazters are those matress that, In the auditors’ professional judgement, wese of most significance
in the audit of the financial statements of the current year. These matters, and any comments we make on
the resules of our procedures thereon, were addressed in the context of our sudit of the Bnancis] statements
as 2 whole, and in forming our opinion thereon, and we do not provide s scpanate opinion on these mateers,

The Company holds invesmment in sssodates a5 at 31
December 2023, smounting to AED 110.8 million e
disclosed in note 6 to these foanclal ststements, The

£ msvesses at least anmually the exisence af
impairment indicators for i bvestment In associates,

sssemsing and derermining the reeovermble amount of
the investment are based on complex mssumptions, in

icular with reference to identification of impairment
Pﬂm&dium. forecast of fuoare mug;:mm
growth metes and discount rates applied w such
cashflows. Considering the judgement required for
eotimating the cashflows and the complexity of the
sssumptinds wsed, this & considered o3 w key audic
Fmaties.

Accordingly, the processes snd methodologies for | .

Olar aadic proceduses, among athers, nchade:

Understood the Company’s process for assessment
of impalrment of investment in sssocistes;

Assessed the methodology used by management to
estmaie the recoverable amount of the investment

and consistency with the IFRS;

Compared the camying values of the investment
with their respective net asset vahses and marke:
vithue svallable 25 ot the reporting date;

Where any indicators of impairment were
observed, obtained management valoaton and
evaluated the adequacy of key assumptions such as
the discount mte and growth rate; and

Evatuated the adeguacy of the disclosares in these
Hnancial staterments.
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Independent Auditor’s Repont
To the Sharcholders of Al-Sagr Natonal Insurance Company (P5SC)

Report on the Audit of the Financial Staternents (continued)

Key Audit Matters (continued)

We

g at 3] December 2023, Insurance contrace Habdlites,
Inwutanee contract aseets, reinsumnee cantrace lahilides
and reinsurance eontract assets are amounced o AED
Z78.4 million, AED 19.9 millisa, AED T0.9 milllon end
AED 149.1 million, respectively. (pefer Note 10).

Valuation of Inserance contract Habilides, insorsnce
CONECACT BSSEMS, [EINSUCMICE contract I.ubtth:u and
reinsurance  conttact  msscts  imvolves  significant
jodgements and estimates particulardy with respect o,
eligibility of the premium allocation spproach (FAA)
and estimation of the Gabilities for incurred claimes.

These linhilities primardly nclude determinaton of
expected premiom receipts, expected ultimate cose of
chaims and allocation of insumnce acquisition cash
floars wikich are within the conorace boundasies,

The caleadation for these lishilies ncludes
estimation and involvement of actuarial experts in order
0 ensure  appropoacness of | methodolopy,
assumptions and data used to determine the estimared
future. cash flows end the appropristencss of the
discount rates used to determine the present value of
these cashfiows,

conjunction with our scruarial specialiss:

-

pecformed  the following  procedures  in

Understood and evaluated the process, the design
of comtrols in place to determine valuation of
insurance contract labdlities, insurance contract
PEEMFUrANCE COMNEERCT SERmte

Asseshed  the competence, capshilies and
ohjectivity of the management appointed actunry;

Tested the completeness, and on sample basis, the
accuracy and relevance of data used to determine
Fumare cashiflows;

sppropriateness  af

methodology, significant sssumptions uﬂudmg
dsk odjuscment, PANA  eligibiity assessment,
discount mtes and expenses included within the
fulfilment cashflows. This included consideration
of the reasonableness of sssumptions apainse actwal
histerical expedence and the appropeinteness of
any judgments applied;

We independently reperformed the calculation to
nasess the mathematcal sccuracy of the insorance
contract  Habilities, insurance contmct asses,
eeinsurance contract lisbilides and reinsurence
contract asser on schected classes of business,
particulacly focusing on lasgest and most uncertain
reserves;

Evaluated #nd wested the datn weed in the
impaitment model cailcolatons tecetvables for
amounts due; and

Evaluated and tested the calesdston of the
allowance for expected credit boss allowance and

the key assumptions and judpments used.
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Independent Auditor’s Report

Tao the Sharcholders of Al-Sagr National Insurance Company (PSC)
Report on the Audir of the Financial Statements (continued)

Key Andit Manters {continued)

We determined the disclosure of the impact of adopting
IFRS 17 to be a key audit mater due 1o the significant
changes introduced by the standeed, which includes
significant estimates snd judgements. These impacts
will be of particular importance to the readers of thess
financial statements {refer Mo 3),

hpmruhqﬂhr:ﬁ;qumth:ﬁﬂmnﬂgiq
jedgements  that management have taken

implementing IFRS 17:

- The determinathon of the transition approach adopted
for each group of insumnce contraces;

- The methodology adopted and key assumptions used
tor determine the impact and restatement of
reported numbers in aecordance with IFRS 17; and

- Disclogure of the impact of restatement, in sccordance
with IFRS 17,

value model a8 at 31 December 2023 amounting to
AED 1579 milion (2022 AED 1579 million), s
d:uﬂ:dmm?m:htﬁnmu.]m The fair
estimates by management and mdepnﬂmt ]
external  wvaluers. The Company has  Ewvabved
independent external valuers in order o valoe the
investment properties for the purpose of determining
the fair value for inclusion In the financial satements.
The existence of significant estirmation and jedpgement
coupled with change in valustion assumptions used
cold  result in material change. Therefore, the
valuation of these investment properties was significant
to our madir.

Orar sudit procedures, amonyg othem, inclode:

Assessed whether the judgu:u:uu appled by
mamgement in determining cheir accounting
policies are in sccordance with IFRS 17;

= Thing our sctuarial specialist team members,
evaluated the appropriateness of the methodology
used to determine discount mates a5 af the transition
date.

= BEvaloated the of  slgnificant
sssumptions inchding sk sdjustment, PAA
eligibility assessment, discoant mstes and expenses
included within dhe fulfilment cashflows;

= Evalusted of the completeness, snd on
basis, the sccuracy and relevance of the dats vsed
to determine the impact of IFRS 17 sdoption and
restaternent; and

- Evaluated the ressomableness of the quentittive
and qualitarive diselosores inchuded in the Anancial

statements in acoordance with IFRS 17,
mﬂmwhﬂﬂumm&tmm|ﬂmmﬂtp¢mnmmmmhﬂm |

= Asseased the competence, capahilities, and
objectivity of external valuers;

= Fvaluated the aceurey and completeness of the
source data used in the caleulation of Fdr values;

- Mssossed  the of the
assumptions and methodologies used; and

- Performed an independent caleulstion after carrying
out enguites with management and lnd-epmnlmt
valuer, including performing ressonableness
computation by using publicly svailable sowrces of
informarion o Independently  comobosate  the
vahmtion performed by management experts,

= Assessed the adequacy of disclorures inchaded in the
financial statements.
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Independent Auditor’s Report
To the Sharcholders of Al-Sagr Nadonal Insurance Company (PSC)

Repaort on the Audit of the Financial Statements (continued)

Oiber Information

The Board of Directars is responsible for the other information. The other information comprises the information
Included in the Boand g Directors” Stteens, but does not include the financial statements and our suditor's seport therean.

Chur opinion on the financial statements docs not cover the other information and sccordingly we do not express any
form of atsurance conclusion therean,

In connection with our audit of the Enancial smtements, our responsibility i 1o read the other information identified
abowve and, in doing so, consider whether the other information is mazerally inconsisrent with the Gnancal statements
or ous knowledps obmined in the audit, or otherwise appears to be materially missmted. If, based on the wotk we have
perfommed on the other informaton that are obtained prioe o the dute of this suditor’s report, we conclude that there
is » mazerial misstaterment of this ather information, we are requited to repart that face, We have nothing to repart in
iz regrrd,

Responsibilides of Management and Those Charged with Governance for the Pinancial Smtements
Mansgement is responsible for the prepamtion and fair presentation of the financisl statements in accordance with
IFRS and their preparation in compliance with the applicable provisions of the UAE Federal Law No. 32 of 2021
and UAE Fedenil Law No. 48 of 2023 (previously Federal Law Mo, 6 of 2007, as smended), and for such internal
control a8 munagement determines is necessary to enable the preparation of financial starements that are free from
material messcatement, whether due to frand or emor,

In preparing the Enancial statements, mansgement is tesponsible for assessing the Company's ahility to continue as
# going concemn, disclosing, ss applieable, matters related to going concem and using the going concern basis of
accounting unless management either intends 1o liquidate the Company of to cease operations, or has no realistic
alternative but w do so.

Those charged with governance are responsible for ovesseeing the Company's financial reporting process.
Auditor's Responaibilities for The Andit of The Financial Statements

Clur abjectives are to obtain reasonable assuranee about whether the fnandal statements as 1 whole are free from
miaterisl misstatement, whether due to fraud or error, and o ssue an auditor's report that inclodes our opinlen.
Ressonable assurence is o high level of assurance, bat is not o guarantes that an aodit condocted in secordance with
15As will always detect a matesial misstatement when it exists. Misstatements can arise from fraod or error and are
considered material if, individually or in the aggregate, they could ressonably be expected o influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 15As, we exercise professional judgment and maintsin professional skepticism
throughout the sudit. We also:

*  Identify and nssess the tigks of maserial misstatemnent of the fnancisl statements, whesher due to frand or error,
design and perform audit procedures responsive to those rsks, and obtain sudie evidence that i sufficent and
appropriate to provide & basis for our opinion. The sk of not detecdng a material misstatement resulting from
fraud is higher than for one resulting from e, a5 fraud may involve collusion, forgery, intentional omissions,
misrepresentations, of the overtide of Internal control.
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Independent Auditor’s Report
To the Shareholders of Al-Sagr National Insurance Company (PSC)

Report on the Audit of the Financial Statements (continoed)

Obiain an understanding of intemal control relevant w the audit in order to design sudit procedures that are

approptiate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the

Company's internal control,

®  Evaluste the sppropriateness of aceousiting policies used and the reasonableness of sccounting estimates and
tefated disclosures made by management.

* Conclude on the appropristencss of management's use of the poing concern basis of accounting and, based on
the audit evidence obtained, whether a material uncerminty exlsts related to events or conditions that may cast
significant doubt on the Company's ability to continue 85 s going concern. If we conclude that a matesial
uncertainty exsts, we ase required m draw atention n our suditor's repont to the related diselosures in the
financial statemenss or, If such disclosures are inadequate, 1o modify our opinion. Our conclusions are based
on the audit evidence obtsined up o the date of our auditor’s report. However, Future events or conditions
may cause the Company te etase to continue as a going concern.

® Ewaluate the overall presentation, structure and content of the financial sratements, including the disclosares,
and whethet the Boancial statements represent thie underlying trarsactions and events in & manner that achieves
fair presenmtion
We communicate with those charged with govemance regarding, among other matters, the planned scope and riming
of the sudit and significant audit findings, including woy significant deficiencies in intemnal contro! thar we identify
during our audic.
We also provide those charped with governance with a statement that we have complied with relevant ethical
requizements regarding independence, and 1o communicate with them all retationships and other martters thar may
reasonably be thought to bear on our independence, and where applicabie, related safeguards.
From the matters communicsted with those charged with povernance, we determine those mattess that were of most
significance in the sudit of the financial starements of the cutrent period and are therefore the key audie matters, We
describe these marrers in our auditer's report unless law or regulstion proclades public disclosuse about the matter
of when, in extremely rare circumstances, we determine that & matter shoold not be commurdeated in our peport
because the adverse consequences of doing so would reasonahly be expected to ourwelgh the public interest benefits
af such icution,

Report on Other Legal and Regulatory Requirements

Further, 3¢ required by the UAE Federal Law Na. (32) of 2021, we report thas:

il “@hmnbhluﬂnﬂlﬂdhﬁimdmmwzmﬂdmdmmhﬁ:wnfmnﬂ;

1 Th:ﬁuu&lwhm&hmmmdmmmlnh-ﬂmﬂdrﬂpﬂu,uﬂﬂ:ﬂnwlhﬂz
provissons of the UAE Federal Law Mo (323 of 2021;

il The Company has mainmined proper books of sccount;

v}  The financial information included in the Beara' of Diregorr” Stetewent, in 30 far as it relates o these financial
statements, is consistent with the books of account of the Company;
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Independent Auditor’s Report
To the Shareholders of Al-Sagr National Insurance Company (PSC)

Report on Other Logal and Regulatory Requiremnents (continued)

v}  As disclosed in note 7 o these fnandial statements; the Company has not purchased or lnvested in shases
during the year ended 31 December 2023;
Note 22 reflect material related party transsctions and the texms under which they were conducted;

vi)

viij Based on the information thar has been made available to us nothing has come to our attention which causes
us to believe that the Company has contravened during the financial year ended 31 December 2023 any of
the applicable provisions of the UAE Federal Law No. (32) of 2021 or its Amicles of Association which would
have a material impact on its activities or ity fimancial position as at 31 December 2023; and

vill) The Company has not made any social contributions during the year ended 31 December 2023,

Farthes, a5 required by the UAE Federal Law No, (48) of 2023 {previously Federal Law No. 6 of 2007, as amended),

we repart that we have obtained &l the information and explanation we considered necessary for the purpose of our

i
&
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Dr. Osama El-Bakry
Registration Mog 935

Dubai, United Arab Emirates
30 March 3124




Al-Sagr National Insurance Company (PSC)

Statement of financial position
As at 31 December 2023
205 HE 202
Moues AED AED AED
ASSETS
Property and equipment 5 B7,690, B85 BO, 735,588 BES21 504
Investrnent in assooistes [ 110,81, 557 99475388 118,340,804

Tevesament n Beanetal gsseis ar fair vabag

throaugh profit or loss (FVTPL) 7 22,266,295 10,404,570 15,587 5906
Invesement property 9 157,931,895 157,951,895 157,051 495
Insussscs coniract sssein 10 19,865,132 16,362,751 -
Relnausrance eontract aniety 10 149,059, 062 138,621,711 196,057,180
Drae Brom nelated parties 12,793,719 14,620,708 15,149,088
Other receivables and prepapmsents 11 22413 240 16,451 6086 11,119,038
Cash and bank bulsmces 12 267,762,651 207,941 377 152309830
TOTAL ASEETS 850,583,805 749,574,624 05
EQUTITY AND LIABILITIES
EQUITY
Share caputal 13 230,000,000 10,000,000 230,000,000
Statutory reserve 14 T, S48,081 70,203,206 70,203,206
Genesal reserve - - 20,000 000
Retnsurance reserve 15 4,235 703 4,751 400 1612577
Accemulaned losses {95,708,302) {100,027 TR5) RN T
TOTAL EQUITY _ 21,375,572 202 935,817 53,104,039
LIABILITIES
Provirion for employess' end of servics

indemnary 16 6,844,648 6,575,008 7,612,039
Bank borrowngs 17 218,408, %62 158,788,906
Oriher payables 18 57,227,468 45,251 896 31,179,151
Insurance coniract Eabilities 1o 79427 389 505,204 842 HIEAT0,449
Reinmumnce contrict Habdlines [} T0ETT 340 38 344,610 #5466, 769
Lease Babality L] 3 1,472,540 5475173
TOTAL LIABILITIES [T] 3,647 541
TOTAL EQUITY AND LIABILITIES BSOSH0 74D 514G Tous9151

These financsl statements were sppeoved and suthorised for issue by the Board of Ditscton on

Y S gfgf

__——Abdel Mubsen jaber

Director and CEQ

The attsched explanutory notes fom 1 b0 28 form an integral part of these financial statements.
]




Al-Sagr National Insurance Company (PSC)

Statement of comprehensive income
For the year ended 31 December 2023

Insurance premium

Insurance service expenses

Insurance service result before reinsurance contracis
held

Allocaton of reinsurance

Amounts recovernble from reinsurance fior incursed claims
Met expenses from reinsurance contracts held
Insurance service result

Investment income/ (loss)
Insurance finance expense for insurance contracts issued
Reinsurance finance income for seinsurance
cantracts held
Met insurance financial result
Other operating expenses
Finanee eosts

PROFIT/(LOSS) FOR THE YEAR

Other comprehensive income for the year

TOTAL COMPREEHEMSIVE INCOME /(LOSS) FOR

THE YEAR

Basic and diluted eamings/ (Joss) per share

MNaoies

20

21
21

21

Restatea

2023 mzz

AED AFD
827,695,043 527,972,541
(774,361,551)  (510,720,381)
53,333,402 17,252,160
(240,649,208)  (176,771,528)
212,296,315 130,641,367
(28,352,983) (37,130,161}
24,980,509 (19,878,001}
19,371,900 (19,490,781}
(10,563,192) (B02,909)
7,717,045 251,780
41,506,262 (39,919,911}
(25,330,712) {7,107 482)
(%, 726,800} (LE30.R14)
448, 750 (50.B57,20T)
6,448,750 (50,867 207)
0.03 (022

The attached explararory notes from 1 to 28 form an integral part of these financial statements.

a9




1

Tis'sL (Z0E'BOL 56) EGL'STTF 190°8PE0L  0D0'000°0ET
- (Z65'v8b'1) T6EFE'T - -

- (5.8'F9) - SLE'P

05LBEF'D EL'8HD

BELBFF'D ELHro

zze'oge'zor  (geL’Lzooor) IO TSL'T WZEOT0L  0DO'000'0ET
(gz'iev'e)  (szL1er'e) = - -

0S5 BSE'00  (LE0"06506) T0FISLT BOTEOTOL  ODO'D00'0ET
TZH9Z6' 202  (S8L°LZ0°00L) WF'15LT OOEEOT0L  ODOD0DET
- iz’ FEEBEL L - = -

- 000‘000° 0T = oov'ono'oz) -

Log'iesng (Lo Losios) .

Loz'iestos)  (Loz'Logs)

GEOPGL'EST  (bSL'120'99) LISTI9L OO0'000E  90E'E0EL 0000000
#e0'0107)  Ua0'010D) % - £ =
EEI'RIREST (099 110%9) LISTIN" O0O0N0E S0TOS0L  QOO0000'ET
=y aQav a:ay v aay aJav
Aymba BIREO] DATIE angasal SINE LR T peardea

[Ere L, PRERLINIaY ADURINEUINY  [EIIU Lonpelg HEYG

£T0T IW_uIasaf] [f 1@ 8¢ aJue[eq
{5 ] 004K} DATIEIT SOURINEUSS O] 33pEmI ]
(3] s00u) 242520 (I0IMOES 01 S3PURL],

swad e 30§ Mwoout sarsusgasdinnes e
LI 2AIRE2dwmes IMAn

el 3 30§ 1Woid
TE3A S J0J MU0SUT Satsusgaadine o

cz07 lrenam| [ e s aouwEg porEsay
L1 5411 40 wopendde eann vo maansnipy
pawodas denowsad se ‘¢zng Areowe[ | ey

TTOT FAUEas] [ 18 SE 23wy

(C] 3HOU) SATIET SOUEIEUTE O3 S3JSURL]

{51 avou) sfurures paumeaa o1 2439535 [EsaUsd WwoTy Jajswen]
e 21 30 50| JASURRadwos e ]

oo samwagaadin sy

(panerear) yead M 10y e6or]

mead ap 10g 0| aarstRyRedoo fEIo |

ZEOE Aserure| [ 1% SE 304E[EG payEisay
L1 S¥AT Jo vonexdde jpamu wo paansnipy
pautodas Apnetaard se gzog dens( |y

£T0Z 12quuada(] [§ papua reak sy 10,9
Aymba ur saBueyd jo juswarerg

(Dsd) Auedwor) sovemsuy euonen] 1Feg-y



Al-Sagr National Insurance Company (PSC)

Statement of cash flows
For the year ended 31 December 2023

OPERATING ACTIVITIES

Profic/ (loss) for the year

Share of {profit)/losses from equity sccounterd invesices

Met unrealised gain ftom iavestmients in fmancial assers ar FVTPL
Depreciation

Fimance costs

Allowance for expected credi losses of elabed parties

Provigon for employees’ end of service indemniny

Allowsnce for expected credit losses in other receivables and prepayments

Gain on disposal of propercy and eguipment

Ineerest on bease liahility

Caain on erminacion of lease liabilizy

Diiwidend income from mvestment in financisl assecs a1 FVTPL
Inrerest income

Operating cash Sows before movements in working capital

Insurance contract asscts and Habédites-net
Reinsurance conteact assets and liabilites-net
Change in due from relaied parties

Change in othes receivables and prepayments
Change in other payahles

Met cash gﬂ:ﬂnud ﬁ'mnnp:um
Esmployees’ el of serviee benefies pasd

Met cash generated from operating activities

INVESTING ACTIVITIES

Purchase of property and equipment

Proceeds from sale of property and equipment

Met procesds from sale of invesomens in frsncial asses at FVTPL
Drividends received from lnvestmient in financal assers at FVTPL
Interest received

Met cash generated from investng activitdes

FIMANCING ACTIVITIES

Finanee costs paid

Payment of lease Lisbiliry

Mlet cash used in Ilru.mﬂns acrivitles

MNet changes in cash and cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 Diecember

The attached explanatory notes from 1 o 28 form an integral part of these financial statements.

Motes

21
21

16

i |
21

12

Bertated
20023 2022
AED ABD
6,448,750 (0,867,207
(11,326,46%) 18,865,416
12,861,716) (1,066,803
2,378,087 3,051 450
9,726,800 3,830,817
- 1,462,005
1,478,603 950,446
- 1,057 595
(19,7500 {1E,083)
152 480 110,514
E (22430
{484, 7659) (434,741)
(9, BGR S29) (3,453 241)
(4,376,M3) {26,655,351)
(29,289,414) (*.818,798)
30,175,388 47,213,310
1,835,930 [041,726)
{5,960,5463) {5, 3T0,65%)
10,995,573 15,052,745
3,380,001 18,499 527
(1,208, %63) {1,987.47T)
3,171,038 16,512,050
(262,856) (481,06E)
04,252 68,500
- (2,745 091}
484,760 434 741

9,868,020 3453241
10,185,094 725,423
9,726,800) (3839817
(2,506,014) [2004.810)
{12,232, E14) (5,844,627
123,218 11,392,840
49,182,371 37,759,525
40,275,689 49,152,371
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Al-Sagr National Insurance Company (PSC)

Motes to the financial statements
For the year ended 31 Diecember 2023

1 LEGAL STATUS ANMD ACTIVITIES

Al-Sagy MNational Insuranee Company (PSC), {the "Company”™) was incorporated on 25 December 1979 as a
public shareholding company by an Emiri Decree from His Highness, The Ruler of Dubai, and is registered
with the Ministry of Economy of the United Arab Emirates (UA.E) under registration No. (16). The
Company's address in Dubai is P.O. Box 14614, Dubai, UAE. The Company is o subsidiary of Gulf General
Investments Company (the "Parent Company™), a public company incospotated in UAE. The Company is
subject 1 the regulations of the UAE. Federal Law No. (48) of 2023 (previously Federal Law No. 6 of 2007,
as amended), conceming Financizl Regulations of Insuranee Compandes issued by the Central Bank of UAE
and regulation of its operations and is registered in the Insurance Companies Register of the Central Bank of
the UAE, under the registration number 16,

The principal activity of the Company is the writing of insutance of all types. The Company operates through
its head office in Dubai and its branches in Dubai, Sharjah, Abu Dihabd, Al Ain, Ras Al Khaimah and Ajman
in the TLAE,

These financial staternents have been prepared in accordance with the requirements of the applicable laws and
regulations, inchading UAE Federal Law No. (32) of 2021,

Druring the year, Federal Law Moo 48 of 3023 has been issued with effective date of 30 Movember 2023,
repealing Federal Law Mo, 6 of 2007, In accordance with Asticle 112 of the Federal Law No, 48 of 2023, the
Company has 6 months from this date to apply the provisions of the new Law. The Company is in the process
of reviewing the new provisions and will apply the requirements thereof in the required dme.

z BASIS OF PREPARATION

21 STATEMENT OF COMPLIAMCE

These financial sttements have been prepared in sccordance with International Financial Reporing Saandards
(IFRSs) promulgated by International Accountng Stndasds Board (TASE) and interpretations thereof issued
by the International Financial Reporting Interpretation Commirtes and in compliance with the applicable
requirements of U.A.E Federal Law No. (32) of 2021 relating to commercial companies, and of UAE Federal
Law No. (48) of 2023 (previously Federal Law No. 6 of 2007, as amended), concerning Financial Regulations
of Insurance Companies issued by the Central Bank of United Arab Emirates and regulation of its operationa.
These financial statements are prepared in Arab Emirsves Dichams (“AED™).

Golng concern

These financial statements have been prepared on a going concemn basis, norwithstanding the faet that the
Company did not meet the solvency requirernents. The Company's ability o comply with the sobeency
requirements depends on preparing and implementing an effective business plan subject to the approval of
regnalatory authorities.
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Al-Sagr National Insurance Company (PSC)

Motes to the financial statements
For the vear ended 31 December 2023

2 BASIS OF PREPARATION (continued)

22 BASIS OF MEASUREMENT

These fnancial statements have been prepared on the historical cost basis excepe fior the following which are
measured at fair value.

i)  financial instraments at fair value through profit or loss ("FVTPL"); and
i)  investment property.
The methods used o mexsure fir valwes are discussed in note 3.6,

23 STANDARDS, INTERPRETATIONS AND AMENDMENTS EFFECTIVE FROM
1JAMUARY 2023

The following relevant standards, interpretadons and amendments o existing standards were issued by the
IASE:

Standard number Title Effective date
Disclosure of Accounting Policies - Amendments to LAS 1

e and IFRS Practice Statement 2 1 Jumuacy 2063

IAS 8 Definition of Accounting Batimates = Amendments to [AS 3 1 January 2023
Dreferved Tax related 1o Assers and Liabilities arising from o

IAS 12 single transaction — Amendments to LAS 12 1 Jumery 2023

IFRS 17 Insurance Contraces 1 Jaruary 2023

These stundards have been adopted by the Company and did not have a material impact on these financial
statements except for adoption of IFRS 17- Insurance Contracts,

24 STANDARDS ISSUED BUT NOT YET EFFECTIVE

The impact of the new standards, interpretations and amendments that are issoed, bur not yet effective, up o
the date of issuance of the Company's financial statements are disclosed below, The Company intends 1o adope
these standards, if applicable, when they become effective.

Standard number  Tide Effective date
1A51 Amendment to LAS 1 = Mon-current Babilities with covenants 1 January 2024
IFES 16 Amendment v IFRS 16 = Leases on sale and leaseback 1 January 2024
IAST Supplier Finance Arrangements 1 Jamuzry 2024
IAS 1 lack of Exchangeability 1 Janury 2025

3 MATERIAL ACCOUNTING POLICY INFORMATION

31 IFRS 17 Imsurance Contracts

IFRS 17 eswmblishes principles for the recognition, measurement, presentation and disclosure of insurance
CONEracts, reinsurance contracts and investment contracts with discrenonary participation features, It
introduces a model that measures groups of contracts based on the Company's estimates of the present valoe
of future cash fows that are expected to anse as the Company fulfils the contracts, an explicit tisk adjustment
fior non-financial sk and a contractual service margin.

Under IFRS 17, insurance revenue in each reporing year represents the changes in the Babilites fior rematning
coverage that pelate o services foe which the Company expects to receive considemzon and an allocstion of
premiums that relate to recovering insutance acquisivion cash fows. In addition, investment components are
no longer incheded in insurance revenue and insurance service expenses.

IFRS 17 replaces IFRS 4 Insurance Contracts for annual years on or after 1 January 2023, The Company has
restated comparative information applying the transitional provisions to IFRS 17, The natare of the changes
in accountng policies can be summarised, as on the next page:
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Al-Sagr National Insurance Company (PSC)

MNotes to the financial statements
For the year ended 31 December 2023

3 MATERIAL ACCOUNTIMNG POLICY INFORMATION (continued)

3.1 IFRS 17 Insutance Contracts (continued)
Changes o classification and measurement

The adoption of IFRS 17 did not change the classification of the Company’s insurance contracts. The Company
was previously permitted under IFRS 4 to continue accounting using is previous aecounting policies. However,
IFRS 17 establishes specific principles for the recognition and measurement of insurance contracts ssued and
reinsurance contracts held by the Company.

The adoption of IFRS 17 did not change the classification of the Company’s insurance contraces, The Company
was previously permitted under IFRS 4 vo continwe acoounting using its previous secounting polices. However,
IFRS 17 establishes specific principles for the recognition and measurement of insurance contracts issoed and
reinsurance contescts held by the Company.

Under IFRS 17, the Company's insurance contracts issued, and reinsurance contracts held are all efigible 1o be
measured by applying the premium allocation approach (PAA). The PAA simplifies the measurement of
ingutance contracts in comparison with the general model in IFRS 17.

The Company applies the PAA o simplify the measorement of all of its insurance and retnsurance contracts.
When measuting labilities for remaining coverage, the PAA is similar to the Company’s previous sceounting
treatment. However, when measuring liahilities for incurred claims, the Company now discounts the future
cash flows (unless they ane expected o occur in one year ar less frorm the date an which the claims are incurred)
and includes an explicit risk adjustment for non-financial rsk.

Previously, all acquisition costs were recognised and presented as separate sssets from the related insurance
contracts (‘deferred acquisition costs”) until those costs were included in the statement of compsehensive
income, Under IFRS 17, only insurance acquisition cash flows that arse before the recognition of the related
insurance contracts are recognised as separare assets and are tested for recoverahility. These assets are presented
in the carrying amount of the refated portfolio of contracts and are derecognised once the related contracts
have been recognised.

Income and expenses from reinsurance contracts other than insurance finance income and expenses are now
presented as a single net amount in profit or loss. Previowsly, amounts recovered from reinsorers and

reinsurance expenses were presented separarely,
The measurement principles of the PAA differ from the ‘earned premium approach’ used by the Company
under IFRS 4 in the following key areas:

*  The liabilicy for remaining coverage reflects premiums received less deferred sequisition expenses less
amounts recognised in revenue for insurance services provided;

*  Measurernent of the liabiliey for rermaining coverage includes an adjustment for the tme valee of money
and the effect of financial risk where the premium due date and the related year of coverage are more than
12 moaths apart;

*  Measurement of the Hability for remaining coverage invobres an explicie evaluation of osk adjusiment for
non-financial nsk when a group of contesces is onerous in order o caleulate a loss component (previously
these may have formed part of the unexpired sk reserve provision); and

*  Measarement of the lisbilicy for incurred claims (previously clums outstanding and incurred-bur-pot-
reported (TBMR)) is determined on a discounted probabiling-weighted expected value basis and includes
an explicit sk adjustment for non-financial sk,

The Company capiralises its insurance acquisition cash flows. No separare asset is recognised for deferred

soquisition costs. Instead, qualifing insurance soquisiton cash flows are subsumed into the insurance labiliy

for remaining coverage.
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Al-Sagr National Insurance Company (PSC)

Motes to the financial statements
For the year ended 31 December 2023

3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)

1.1 IFRS 17 Insurance Contracts (continued)

Changes to presentation and disclosure

For presentation in the statement of financial position, the Company aggregates insurance and reinsurance
conttacts issued and reinsurance contracts held, respectively and presents separately:

Groups of insurance and reinserance contracts issued that are sssers;

Groups of inswrance and reinsurance contracts issued that ase liabilites;

Groups of reinsurance contracts held that are assets; and

Groups of reinsurance contracts held thar are Habalities.

The groups referred o above are those established ar initial recopndtion in accordance with the IFRS 17
requirernents.

The line-item descriptions in the stement of comprehensive income have been changed sgmificantly
compared with last year, Previously, the Company reported the following line items:

Grnoss written premiams

Met written premioms

Changes in premium reserves

(rross insurance claims

Met insurance claims

¥ & & L]

@ & @ ® =

Instead, IFRS 17 requires separate presentagon of:

*  Insurance revenue
*  Insurance service expenses
*  Insurance finance income ot expenses
*  Income or expenses foom reinsuranee contraets held
The Company provides disaggregated qualitative and quantitative information about;

*  Amounts recopnised in its financial statements from insusance eontracts

*  Significant judgements, and changes in those judgements, when applying the standard

Transition

The default transition approach under IFRS 17 is the Full Retrospective Approach (*FRA™) which requires

that upon transition IFRS 17 should be applied from inception of the groups of contracts ax if [FRS 17 has

ahways been applicable, However, if FRA is impracticable the following methods may be adopred:

» Modified Retrospective Appeoach ("MRA™): Under this approach the objective is to achieve the closest
possible approximaton o the FRA using the modifications allowed within the standard and without undue
cast and effort.

*  Fair Value Approach ("FVA™): Under this approsch the fair wvalue of the groups of contracts i computed
and compared with the FCF, The C3M or loss component is the difference betwesn the fair value and the
FCF. Fair vahses for this Purpase must he nnmPu.tEd anl}':lng IFRES 13,

The Company has applied the transition provisions in IFRS 17 and has not dischosed the impact of the adoption

of IFRS 17 on each financial statement line item and EPS. The effects of adopting IFRS 17 on the financial

staternents at 1 January 2022 are presented in the statement of changes in equiry.
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Al-Sagr National Insurance Company (PSC)

Motes to the financial statements
For the year ended 31 December 2023

3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)
3.1 IFRS 17 Insurance Contracts {continued)

Transition {contnwed)
The table below summarises the impact of initial application of IFRS 17 as at 1 January 2022

Effect af
As previously application of
reported IFRS 17 Restated
AED AETD AED
ASSETS
Reinsurance contract asset 282 901,573 {86,864 453) 196,037,180
Insurance and reinsusance receivables 199,194,930 199,194 930 -
Other reccivables 11,119,028 : 11,119,028
Amounts due from related parties 15,683, 726 (333,738) 15,149 988
LIABILITIES
Insurance contract lishilices 523,655, 744 (224,986, 205) 298670, 449
Reinsurance contract Babilites . ), 566, TG0 40 566, 76D
Insurance and reinsuranee payahles 10008 014 (100,068,018) -
Orther payahles 31,254 685 [75,532) 3,179,151
EQUITY
Retained exrmings (66,011 ,660) (010,094 (68,021,754)

Insurance and reinsurance contracts classification

The Company issues insurance contracts in the normal course of business, under which it accepts significant
insurance risk from its policyholders. As a general guideline, the Company determines whether it has sipnificant
insurance risk, by comparing benefits payvable after an insured event with benefits payable if the insured event
did not oceur. Insurance contracts can also mansfer financial sk

Insurance and reinsurance contracts accounting treatment

Separating components from insurance and reinsurance Conracts

The Company assesses its insurance and reinsurance products o determine whether they contsin distinet
components which must be accounted for under another IFRS instead of under IFRS 17, After separating any
distinct components, the Company applies IFRS 17 o all remaining componenss of the (host) insurance
contract. Cumently, the Company’s products do not include any distinet eomponents that require separation.

Some reinsurance contracts issued contain profit commission arrangements. Under these arranpements, there
is a minimum guaranteed amount that the policyholder will always receive — either in the form of profic
commission, of a8 claims, or another contractual payment irrespective of the insured event happening. The
minimum guaranteed amounts have been assessed to be highly interrelated with the insurance component of
the reinsurance contracts and are, therefore, non-distince investment components which ate net accounted for
separately. However, receipts and payments of these investment components are recognised outside of profit
or loss,

Level of aggregation

Level of agpregation redates o the wnit of account under IFRS 17, The unit of account under IFES 17 is refemred
to as a "Group of Contracts” and requirements relating to bevel of aggregation define how groups of contracts
have tm be determined.
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Al-Sagr National Insurance Company (PSC)

Motes to the financial statements
For the year ended 31 December 2023

EELTeS

3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)

31 TFRS5 17 Insurance Contracts {contimued)

Insurance and reinsurance coniracts accounting treatment (continued)

Level of aggregation {contimued)
The standard has set out the following requirements to determine a group of contracts:

*  Portfolio — contracts that have similar sisks and that are mangjred topether can be prouped,

*  Profitability — contracts with similar expected profitability (ar inception or initial recognition) can be
grouped.

*  Cohorts - contracts issued more than 12 months apart eannot be grouped together. However, in certain
circumstances a one-time simplification wpon wansition for contracts as ot the wranaition is allowed.

For this purposs, the standard has mandated ar lease the following three classifieations however it &5 permited
1o use mone granubar classifications:
*  Contracts that are onerous at inception;

*  Contracts that ase not anerous and have no significant possibility of becoming onerous; and
*  All other contracts.

Recognition

Recognition requirements are slighdy different for issued contracts and beld contracts. For groups of issued
conttacts, a group should be recopnised ot the earliest of the following:

*  Beginning of the coverage period;

*  Date when the frst payment from a policyholder becomes due; and

*  Fora group of onesous contracts when the group becames onerous.

Beinsurance contracts held by an entity are recognised on the earlier of;

* Beginning of the coverage period of the group of reinsurance contracts held; and

* Date the entity recognises an onerous group of undedying mbkafu] eontracts provided the reinsurance
contract was in foree on or before that date.

Regardless of the first point abowve, the recognition of proportional seinsuranee contracts held shall be detayed
until the recognition of the frst undeslying contract issued under that reinsurance contract.

Contract boundary

The Company includes in the measurement of a group of insutanee eontracts all the future cash Aows within
the boundary of each contrace in the group. Cash flows are within the boundary of an insusance contract if
they arise from substantive tghts and obligations that exist during the reporting period in which the Company
can compel the policyholder wo pay the premiums, ot in which the Company has a substantive oblipation o
pravide the policyholder with services.

A substantive obligation to provide services ends when:

*  The Company has the practical ability o reassess the rsks of the particular pollcyholder and, as a resuly,
can set 3 price or level of benefits thae fully reflects those tisks; or

Both of the following critetia are satisfied:

*  The Company has the practical abality to reassess the risks of the portfolio of insurance contraces that
contain the contract and, as a result, can set a price of level of benefits thae fully reflects the nsk of thar
portfolio; and

*  The pricing of the premiums for coveragre up to the date when the risks are reassessed does not take into
account the rsks that selate to pericds after the reassessment date,

A liahility or asset relating to expected premiums or claims outside the boundary of the insurance contraet is

not recopndsed. Such amounts selate to futuse insurance contracts,
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Al-Sagr National Insurance Company (PSC)

Motes to the financial statements
For the year ended 31 December 2023

3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)

31 TFRS 17 Insurance Contracts {continued)

Insurance and reinsurance contracts accounting treatment {contnued)

Measurement - Premium Allocarion Approach

Insutance conttacts — indtial measurement

The Company applies the premivm allocation approach (PAA) to all the insurance contracts that it issues and
teinsutance contracts that it holds, as:

*  The coverage pericd of each contract in the growp is one year or less, including coverage anising from ail

premiums within the conoact boundary.
O

*  Forcontracts longer than one year, the Company has modelled possible futere scenatios and reasonably
expects that the measurement of the liability for remaining coverage for the group containing those
contracts under the PAA does not differ materdally from the messurement that woold be produced
applying the general model. In assessing materialiy, the Company has alse considered qualitative factors
such a3 the nature of the risk and types of its nes of business,

The Company does not apply the PAA if, at the inception of the group of contracts, it expects significant
vatiahility in the fulfilment cash flows that would affect the measurement of the Bability for the remaining
coverage during the period before a claim is ineurred.

‘arkability in the fulfilment eash flows incresses with:

*  The extent of future cash flows related o any dervatives embedded in the contracts.
*  The length of the coverage period of the group of contracts,

For a group of contracts that is not onerous at inital recognition, the Company measures the lability for
remaining coverape as the prermivma, If any, recetved at initial recognition, minus any Insurance acquisition
cash flows at that date, with the exception of contracts which are one year or less where this is expensed, phas
of minus any amount arsing from the derecognition at that date of the asset or lisbility recognised for
insurance acquisition cash flows thar the Company pays or receives before the group of insurance contracts
is recopnised, There is no allowance for time value of money as the premiums are mostly received within one

year of the coverage period.

The Company measures its reinsurance assets for & group of reinsurance contracts that it holds on the same
basis a3 insuranee contracts that it issues, however, adapted to reflect the features of reinsurance conteacts
held thar differ from insurance contracts issued, for example the generation of expenses or reduction in
expenses rather than revenue,

Insurance contracis = subsequent Measurement

The Company mexsures the carrving amount of the lshiliey for remaining coverape at the end of each
reporting penod as the lisbilicy for remaining coverage at the beginning of the period:

*  Plus premiume seceived in the period,

*  Minus capitalised insurance acquisition cash fows;

*  Plus any amounts refating to the amortisation of the soquisition cash flows recognised 5 an expense in

the reporting period for the group;

*  Plus any adjustment to the financing component, where applicable;

*  Minus the amount recognised as insurance revenue for the coverspe peniod; and

*  Minus any investrment companent paid or tandferred to the Gabiity for iveurred claims.
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Al-Sagr National Insurance Company (PSC)

Motes to the financial statements
For the vear ended 31 December 2023

3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)

3.1 IFRS 17 Insurance Contracts {continued)

Insurance and reinsurance contraces accounting treatment (continued)
Measurement - Premium Allocation Approach (continued)

Insurance contracts — subsequent measutement {continued)

The Company estimares the liability for incurred claims as the fulfilment cash fAows related wo incurted claims.
The fulfilment cash flows incorpoeate, in an unhissed way, all reasomable and suppormble information
available without undue cost or effort abour the amount, timing and uncermainey of those future cash fows,
they reflect current estimates from the perspective of the entity, and include an explicit adjustment for non-
financial risk (the risk adjustment). The Company does not adjust the future cash flows for the dme valoe of
money and the effect of financial sk for the measurement of liability for incurred claims thae are expected
to be paid within one year of being incurred.

Insurance acquisition cash flows are allocated on a straight-line basis &8 a portion of premium to staterment
of comprehensive income (through insutanee reverue).

Reinsurance contracts

The subseguent measurement of reinsurance contracts held follows the same principles as those for insurance
contracts ssued and has been adapted to reflect the specific feanares of reinsurance held,

Insurance contracts — modification and derecognition
The Company derecognises insurance contracts when:

*  The rights and obligations relating to the eontract are extinguished (l.e., discharged, cancelled or expired);

Che

*  The contract is modified such that the modifieation results in a change in the measurement model or the
applicable standard for measuring 4 component of the contract, substantially changes the contract

boundary, or requires the modified contract to be inchaded in a different group. In such cases, the
Company derecognises the initial coattact and recognises the modified contract as a new contrace.

When a modification is not treated as a derecogmiton, the Company recognises amounts paid o received for
the modification with the contract as an adjustment to the relevant Bability for remuining coverape.

P f
The Company has presented separately, in the statement of financial position, the catrying amount of groups
of insurance contracts Bssued that are assets, groups of insurance contracts issued thar are lshilities,
reinsurance contracts hebd that are assets and groups of reinsurance contracts held that are lishilites,

Any assets of Habilites for insurance acoquisition cash flows recognised hefore the comesponding insuranes
comntracts are inchaded in the carrying amount of the relared groops of insurance eontracts istwed.

The Company disaggregates the total amount recognised in the statement of profit or loss and other
comprehensive income inte an insurance service result, comprising insurance revenue and indurance service
expense, and insurance finance income or expenses,

The Company disaggregate the change in nsk adjustment fior non-financial risk berween a financial and non-
financial postion which will be presented in insurance finance income or expenses and in insuranee service
result respectively.

The Company separately presents income or expenses from reinsurance contracts held from the expenses or
income from insurance contracts issued.
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Al-Sagr Matonal Insurance Company (PSC)

Motes to the financial statements
For the year ended 31 December 2023

3 MATERIAL ACCOUNTING POLICY INFORMATION (contimued)

3.1 IFRS 17 Insurance Contracts (contnmed)
Insurance and reinsurance contracts accounting treatment (continued)
Insurance revenue

The insurance revenwe for the period s the amount of expected premium m:ﬂpu (excluding any investment
component) allocated to the period. The Company allocates the expected premium receipts o each pecod of
coverage on the basis of the passage of tme; but if the expected pattern of release of risk during the coverage
petiod differs significamly from the passage of time, then on the basis of the expected dming of incurred
INSUTANGE SEIVIOE CXPENECE,

The Company changes the basis of allocation between the two methods above as necessary, if facts and
circumstances chanpe, The change is accounted for prospectively as 8 chanpe in accounting estimate.

For the periods presented, all revenue has been recognised on the basis of the passage of time.

Loss componenis

The Company assumes that no contracts ase onerous &t initial recognition unless facts and circomstances
indicate ocherwiss, I at any time dusing the coverage pedod, the facts and eircumstances indicate that a group
of insurance contracts is onerous, the Company establishes a loss component a5 the excess of the fulfilment
cash flows that relate to the remaining coverage of the group over the carmying amount of the Eabdity for
remaining coverage of the group. Accordingly, by the end of the coverage period of the group of contracts
the loss component will be zero.

Insurance frnance fneome and expense

Insurance finance income or expenses comprise the change in the carrying amount of the group of insurance
contracts arising from:

*  The effect of the tme value of money and changes in the dme value of money; and

*  The effect of Anancial gk and changes in financial msk.

The Company dissgpremtes insurance finance income o expenses berween peofit or loss and OCL The
impact of changes in market interese rates on the value of the insurance assets and Habilities ase reflecred in
OCI in order to minimise accounting mismatches between the accounting for fnancial assets and ingurance
assets and labilites. The Company's financial assets are also measured at FVTOCL

Net income or expense from reinsurance contracts held

The Company presents separately on the face of the staement of comprehensive income, the amounts
expected to be recovered from reinsurers, and an allocation of the reinsurance premiums paid. The Company
treats reinsurance cash flows that are contingent on claims on the undeslying contracts as part of the claims
that are expected to be seimbursed under the reinsurance contract held, and excludes investment components
and commissions from an allocation of reinsurance premiums presented on the face of the statement
comprehendive incarme.

Deefierred TPA fees

For insurance contracts, the deferred TPA fiees asset represents the portion of TPA fees which corresponds to
the proportion of net premiums written that is uneatned at the reporting date.

Dhuring the year, the Company has changed its accounting policy by deferning the TPA fees in line with the
contract boundary of the policy. This represents more relable and comparable information in line with the
premium earning pattemn of the company. The impact en prior year comparatives was not deemed material
and thus a retrospective appeoach has not been adopted.

20



Al-Sagr National Insurance Company (PSC)

MNotes to the Anancial statements
For the vear ended 31 December 2023

3 MATERIAL ACCOUNTIMNG POLICY INFORMATION (continued)

3.1 IFRS 17 Insurance Contracts (continued)

Insurance receivables and payables
Amounts due from and to policyholders, agents and reinsurers are financial instraments and are included in
insurance receivables and payables, and not in insurance contract provisions or reinsurance assets,

3.2  Revenue (other than insurance revenue)

Revenue {other than insurance revenes) comprses the fiollowing:

Fee and eommission income

Fee and commissions received or receivable which do net reguire the Company to render further service ase
recopgnised as revenue by the Company on the effective commencement ot renewal dates of the related policies,

Investment income

Investment income comprises income from financial assets, renral income from investment properties, realised
and unrealised fair valee gains or losses on investment property and financial assets at fair value through profit
ot logs (FVTPL).

Income from financial assets comprises interest and dividend income, net gains or losses on financial assets
claesified ar FWTPL, and realised gains or losses on other financial assets.

Interest income i3 recognised on a time proportion basls using effective interest rate method. Dividend income
is recognised when the mght to receive dividend is established. Usoally this is the ex-dividend date for equicy
securities. Basis of recopnition of net gains or losses on financial asscts classified at FYTPL and tealised gains
on other financial assets is described in note 3.5.

Fair value gmins or losses on investment property are included in the statement of comprehensive income in
the period these gaing or losses are determined.

33  Property and equipment
Recognition and measurement
Iterns of property and equipment are measured st cost less accumulated depreciation and impairment losses,

Cost includes expendimares that are direcely awributable v the acquisiion of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs directly atedbatable to
bringing the asset to a working condition for its intended use, and the costs of dismantling and removing the
itens and restoring the site on which they are located.

Where parts of an itemn of peoperty or equipment have different useful lives, they are accounted for as separate
itens (major components) of property and equipment.

The gain or loss on disposal of an item of property and equipment is determined by comparing the proceeds
from disposal with the carrying amount of the property and equipment, and is recogmised net within other
income/other expenses in statement of comprehensive income. When revalued assets are sold, any related
arnount included in the revaluation reserve is transfecred to retained carnings,

Subsequent costs

The cost of replacing part of an item of propetty or equipment is recognised in the carmying amount of the
item if it is probable that the funire economic benefits embodied within the part will fow 1o the Company and
it cost can be measured relinbly. The costs of the day-to-day servicing of property and equipment are
recopnised in statement of income as incursed.

Depreciation

Depreciation is based on the cost of an asset less its residual value, Sipnificant components of individual assets
are assessed and if a component has a useful life that is different from the remainder of that asser, thar
component is depreciated separarely.
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13 Property and equipment (continued)

Depreciation (continued)

Depreciation is recognised in statement of comprehensive income on a straight-line basis over the estimared
useful [ives of each component of an item of property and equipment.

Depreciation methods, useful lives and residual valees are reassessed at the reporting date and sdjusted if
appropriate. No depreciation is charged on capital-wotk-in-progress.

The estimated useful lives for varous categories of property and equipment are s follows:

Oifice fixture 8 years
Furniture and equipment 8 years
Muoior wehicles 8 years
Right-of-use asset 3 pears

34  Investment property

Investment property is property held either to eamn rental income or for capiral appreciation or for bath, but
not for sale in the ordinary cowrse of business, use in the production or supply of goods or services o for
administrative purposes. Investment property is measured at cost on initial reeognition and subsequently ar fair
wvalue with any change therein recognised in statement of comprehensive income.

The Company determines fair value on the basis of valuation provided by an independent valuer whao holds
recognised and relevant professional qualification and has recent experience in the locaton and caegory of the
investment property being valued.

Cost includes expendimee that is directly attributable to the acguisition of the investment properry. The eomst
of self-constructed investment property includes the cost of rmaterials and direct labour, any other costs directly
attributable w bringing the investment property to 3 working condition for their inended use and eapitalised
borrowing costs.

35  PFinanclal instruments

Recognition and measurement

The Company initially recognises insurance receivables and insurance payables on the date at which they are
ariginated. All other financial assets and liabilities (including assets and liabilities designated ar fair vahse through
profit or loss) are initally recopnised on the trade date at which the Company becomes party to the contractual
provision of the instrament,

A financial assets or financial liability is initially measured at faur value plus, for an item not 22 FVTPL,
transaction costs that are directy anribowable w i acguisition o issee. Al recognised financial assets are
subsequently measured in their endrety at either amortised cost or fair value,

Financial assets

Classification

For the purposes of classifying financial assets, an instrament is an “equity instrament” if it is a non-dedvative
and meets the definition of "equity’ for the issuer (under TAS 32 Financial Instraments; Presentarion) Except
for certain non-denvative puttable instruments presented as equity by the issuer. All other non-derivative
financial assets are “debt instruments”.

Financial assets measured at amortised cost

A finaneial asset qualifies for amortised cost measurement only if it meess both of the following twe conditons:
= The asset is held within a business model whose objective is to hold assess in order to collect conteactual

cash flows; and
* The contractual terms of the instrament give rse on specified dates to cash flows that are soldy payments

of principle and interest on the prindple smount cutstanding.
2
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35 Financial instrumenis {continued)

Financial assets (continued)

Financial assets measured ar armartised cost (comtinuwed)

If a financial assct does not meet both of these conditions, then it is measured as fair value, The Company
makes an assessment of a basiness model ar portfolio level as this reflect the best way the business i managed
and information is provided to the management.

In making an asgessment of whether an asser is held within a business model whose objective is w0 hold assets
in order to collect contracoeal eash fews, the Company considers:

* Management's stated policies and objectives for the portfolio and the operation of those policies in
praceice;

How management evaluates the performance of the portfolio;

Whether management's strategy focus on carning contractual intesest revenue;

The degree of frequency of any expected asset sales;

The reason of any asser sales; and

Whether assets that are sold are held for an extended peried of tme relative to their contracnal maturity

or are sold shortly after acquisition or an extended tme before manoricy.

" & & ® ®

Financial assets measured ar FVTPE

Financial assets held for trading are not held within a business model whose objective is o hold the asset in
otdet 1o eollect eontractual cash flonss,

The Company has designated certain financial assets at fair value through profit or loss beeause designation
eliminates ar significantly reduces an accounting mismatch, which would etherwise adse.

Dividend in these investments in equity instruments are recopnised in the statement of comprehensive income
when the Company's right to receive the dividends is essablished, unless the dividends clearly represents a
recovery of part of the cost of the investment,

Financial assets are not reclassified subdequent o their initial recognition, except when the Company changes
its business mode] for managing fnancial assets.

Loans and recefvaifes

These assets are initially recogaised a2 fair value phs any directly attributable transaction costs. Subsequent o
initial recognition, these are measured at amortised cost using the effective interest method.

Loans and receivables comprise mainly insurance recevables, due from related partes, deposis and ather
receivables.

Cash and cash equivalenis

For the purposes of the cash flow statement, cash and cash equivalents comiprise cash in hand, balances wath
the banks and fized deposits that are subject to Insignificant rsk of changes in thelr falr value, and ase used by
the Company in the management of short-term comrmitments.

Cash and cash equivalents are carried ar amortised cost in the statement of financial positon.

Egquity securitics

Oiedinary shares of the Company are classified &5 equity. Incremental costs direcely artributable o the issue of
ordinary shares are recopnised as a dedvction from equity.
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35 Financial instrumenis {contnued)

Financial assets {contnued)

MNan-denivare financial iabilities

All financial labilities (incheding liabilities designated at fair value theough profit or koss) are recognised indtially
on the tade date, which is the date that the Company becomes a party to the contractual provisions of the
IN5EFUTENL

De-recognition of financial assets and financial liabilities

The Company derccopnises a financial asser when the contractual dght to the cash flows from the financial
usset expire, or when it cransfers the financial asset in a transaetion in which substantially all the risk and rewands
of the ownership are mansferred or in which the Company neither transfers noe retning substantially all the
rigks and rewards of ownership and it docs not retain conteol over the wansferred asset.

The Company desecognises a financial Hability when its contractual ohlipation is discharped or cancelled o
expire.
Impairment of financial assets

IFRS s impairment requirements use forward looking inforrmation under Expected credit loss (ECL) model
for the financial assers measured at amortised cost which consist of insutance receivables, deposits, other
receivables, due from related parties and cash and cash equivalents.

Measurerment of ECEs

The Company considers o broader range of information when assessing credir risk and measuting expected

credit losses, including past events, current conditions, reasonable and supportable forecasts thar affect the

expected collectability of the futuse cash lows of the instrument. In applying this forward-looking approach,

a distinction is made between:

* financial instraments that have not deteriosared signifieantly in eredit quality since inital recognition or
that have kow credit nsk (Seage 17; and

* financial instrements that have deteriorated significantly in credit quality since inital recognition and whose
credit fisk is not low (Stage 27.

"Stage 3" would cover financial assets that have objective evidence of impairment at the reporting date, The
Company considers a debe security o have low credit risk when their credic risk rating s equivalent o the
globally undersiood definition of “investment grade”.

‘12-month expected credic bosses’ are recognised for the firse category (ie. Stage 1) while Tifetime expected
credit losses’ are recognised for the second cavegory (e, Sage 2). Measurement of the expected credit losses is
determined by a probabiliy-aeighted estimare of credic losses over the expected life of the financial instrument.

Impairment of non-derfvative financial assets carmied af amortised cost

The Company assesses at each reporting date whether there is objective evidence that a financial asset or proup
of fnancial assets carried ot amortised cost are impaired, A financial asset or group of fnancial assets are
impaired when objective evidence dermondtrates that a loss event has occurred after the indtial recognition of
the asset, and that the loss event has an impact on the future cash flows selsting to the asset that can be
estimated reliably. The Company considers evidence of impairment at both a specific and collective level.
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3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)

3.5 PFinancial instruments {continued)
Financial assets {continued)
Impafenent of non-denvative financial assers carried at amortised cost feontinuwed)

Objectve evidence that financial assets are impaired can include significant financizl difficuloy of the borrowet
ar issuer, default or delinquency by a borrower, restructuting of an amount due to the Company on terms that
the Company woald not otherwise consider, indication thar a borsower or issuer will enter bankroptey, the
disappearance of an active market for a security, or other observable data relating to a group of assets such as
adverse change in the payment stams of borrowers or Hsuers, or economic conditions that correlate with

defaules in the Company,
Impairment of loans and receivabies

The Company considers evidence of impairment for loans and receivables at both  specific asset and collecrive
level. Al individually significant receivables are assessed for specific impairment. All individually significant
loans and recesvables found not to be specifically impaired are then collectively assessed for any impairment
that has been incurred bur not vet identified. Loans and receivahles that are nog individually sipnificant are
collectively assessed for impairment by grouping together loans and seceivables with similar isk chareteristics.
At each reporting dare, the Company assesses on a case-by-case basis whether there is any objective evidence
that an asset is impaired. Impairment losses on assets carried at smorised cost are messured as the difference
berween the carrying amount of the financial asset and the present value of estimated fumire cash flows
discounted at the asset’s original effective interest rate.

When a loan is uncollectible, it &s written off apainst the related allowance for loan impaimment. Such boans are
written off after all the necessary procedures have been completed and the amount of the boss has been
determined. Subsequent recoveries of amounts previowsly written off and,/or any event resulting in a reduetion
in impairment loss, decreases the amount of the provision for lean impaiement in the statement of
comprehensive income.

Impairment kosses are recognised in the statement of comprebensive income and reflected in an allowance
account against loans and advances. Inrerest on impaired assets continues to be recognised through the
unwinding of the discount. When a subsequent event causes the amount of impairment loss o decrease, the
decrease in impaisment loss is reversed theough the statement of eomprehensive income.

Impairment of pon-fnanchl assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other than
investment property) to determine whether there is any indication of impairment. If any such indication exists,
then the asset’s recoverable amount is estimated.

For impairrment testing, assets are grouped together into the smallest group of assets that generates cash inflows
from continuing use that are langely independent of the cash inflows of other assets or CGUS.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less coses po sell
Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax
discount rate that reflects current marker assessments of the dme value of money and the risks specific 1o the
asset or QG

An impairment loss is tecognised if the carrying amount of an asset or CGL exceeds its recoverable amount.
Impairmene losses are recognised in statement of comprehensive income. They are allocated ficst o reduce
the carrying amount of any goodwill allocated wo the CGU, and then to reduce the carrying amounts of the
other assets in the CGU an a pro mats basis,

An impairment loss is reversed only to the extent that the asset’s camying amount does not excesd the carrying
amount that would have been determined, net of depreciation or amortisation, if no impairment loss ad been
recopnised,
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36  Pair value measurement

The fair value of an asset or a lahility is measured using the assumptions thar market participants would wse
when pricing the asset or lability, assuming that market participants act in their economic best interest. A fair
value messurement of a non-financial asset takes into account o market participant’s ahility o penerate
economic benefits by using the asset in its highest and best use or by selfing it to another matket participant
thiat would use the asset in its highest and best use. The Company uses valuation techniques that are appropriate
in the drcumstances and for which sufficient dara are available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of unobservable inputs.

All assets and habilities for which fair value is measured or disclosed in the financial staternents are categonsed
within the fair value hierarchy, described as follows, based on the lowest level inpur that is significant to the
fair value measurement as a whale:

= Lewel 1 - Quoted (unadjusted) market prices in active markets for identical assets or Babilites

- Level 2 - Valuaton techniques for which the lowest level inpur thae is significant to the fair value
messutement is directly or indirecely observahle

- Level 3 - Valuation techniques for which dhe kowese level inpur thar is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial staterments on a recurring basis, the Company
determines whether transfers have occurred berween Levels in the hierarchy by re-assessing categorisation
(based on the bowest level input dhar s significant to the fair value megsurement as 2 whaole) at the end of esch

repotting period.

3.7 Foreign cumrency transactions

These financial statemnents are presented in ULA.E. Dirham (AED), which is the functional currency. Except
as otherwise indicated, financial statements i presented in AED. Transactions denominated in foreign
currencies are translated vo AED at the spot exchange rates ruling ar the date of the tranesetion. Monetary
assets and liahilities denominated in foreign currencies are translated v AED at the spot exchange rates ruling
at the date of stement of Araneial posion. Non-monetary assets and Habdlities denominated in foreign
currencies that are stated at historical cost are wranslated o AED at the foreign exchange mtes ruling at the date
of the transaction. Foreign exchange differences arising on translation are recognised in the staement of profit
or boss. The assets and labilities of foreign subsidiary and the equity of assoclates are translated at the rate of
exchange ruling at the reporting date. The results of associates are translated at the avetage exchange rates for
the year. The exchange differences on the retranslaton are taken divectly to the other comprehensive income.

38 Leases

The determination of whether an sreamperment is, or contains a lease is bated on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a bease if Fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a tight 1o use
the asset, even if thar right is not explicitly specified in the arrangement.

Company as a lessee
A lessee is to be account for a right of use asset and inibal kease lahibty at the inception of lease, Before the
application of IFR5-16, lessee has to classify lease as an operating lease or 2 finance lease.
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1.9 Provision

A provigion is recognised if, a5 a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliahly, and it is probable that an cutflow of economic benefits will be required
toy settle the obligaton. Provisions are determined by diseounting the expected future cash flows at 2 pre-tax
rate that reflects current market assessments of the dme value of money and the risks specific o the liahiliey.
The unwinding of the discount is recogmised as finance cost.

310 Employee terminal benefits

Defined beneffe plan

The Company provides for staff terminal benefits based on an estimation of the amvount of future benefits that
employess have carned in seturn for their service untll their retirement. This calculation is performed on a
projected unit credit method,

The Company conttibutes to the pension scheme for nationals under the pension and social security law. This
is a defined contribution pension plan and the Company's contribution are charged o the ststement of profit
o loss in the period in which they relate. In respect of this scheme, the Company has a legal and eonstructive
obligation o pay the fund contribution as they fall due and no obligations exists to pay the future benefits,

311 Earnings per share

The Company presents basic and diloted eamings per share (EPS) data for its ordinary shares. Basic EPS is
caleulated by dividing the profit or loss for the year artrburable o ordinary shaseholders of the Company hy
the weighted average numbet of ardinary shares outstanding during the year. Dihsted EPS 15 determined by
sdjusting the profit or loss attributable to ordinary shaseholders and the weighted average number of ordinary
shares putstanding for the effects of all dilative porential codinary shares.

312 Segment reporting

An operating segment is a component of the Company that engages in business activities fram which it may
earn sevenues and incur expenses, including revenues and expenses that relate to transactions with any of the
Company’s other components. All operating segments’ operating results are reviewed regularly by the
Company’s CEQ to make decisions about resources to be allocated to the segment and o assess its
performance, and for which discrete financial stataments is available,

Segment results that are repomed to the CEO include ftems ditecty arrriburshle 1o a segment a8 well 23 those
that can be allocated on a reasanable basis. Unallecated items comprise mainly corporate assets (primarily the
Company's headquarters), head office expenses, and value added tax assets and Habilities.

A13  Investments in assceclates

Investments in associses are sccounted for using the equity method. The carrying amount of the invesmment
in associates is increased or deceased o recognise the Company's shate of the profit or los and other
comprehensive income of the associate, adjusted where necessary to ensure consistency with the sccounting
policies of the Company,

314 Ofisctting

Financial assets and Habilities are offset and the net amount is reparted in the statement of fnancial positon
when, and only when, the Company has a legally enforcesble sight 1o set off the recognised amounts and it
imtends cither to settle on a net basis or to realise the asset and settle the babdity simultaneowshy,

Income and expenses are presented on a net basis only when permined under IFRSs, or of gains and |osses
ariging fromm 4 proup of similar transactions such s in the Company's trading activicy,
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4 USE OF ESTIMATES AND JUDGEMENTS

The preparation of this financial statement requires manapement 0 make jodpements, cotmates
assumptions that effect the applcation of accounting policies and the reported amounts of assets and lishilines,
income, and expense. fAcrual resuls may differ from these estimates.

In preparing this Gnancial statements, the significant judgements made by management in apphving the
accounting policies and the key sources of estimation unceraingy were the same as those thar were applied in
the audited financial staterments as at and for the year ended 31 December 2022 Excepr for the below
judgements.

Tuturmice ana rericorence comdrad's

The Company applies the PAA to simplify the measurement of insurance contracts. When measuring liabilites
for remaining coverage, the PAA is broadly similar w the Company's previous sccounting trearment under
IFRS 4. However, when measuring Babilites for incurred claims, the Company now discounts cash flows that
are expected o oocur mose than cne year after the date on which the claims are incurred and ncludes an

explicit nsk adjustment for non-financial msk.

For insurance acquisition cash flows, the Company is eligible and chooses o recognise the payments as an
expense immediately (coverape pecod of a vear or less) for all scquisition cashflows except for commission
expense which is capitalised.

The effect of recogmising insurance acquisition cash flows as an expense on initial recopnition of group of
insurance conteacts is to ineresse the liability for semaining coverage on initial recognition and reduce the
likelihood of any subsequent onerous contract loss, There would be an increased ch::gttn profit or loss oa
inftial secognition, due to expensing acquisition cash flows, offset by an increase in profit rebessed over the

coverage period. For groups of contracts that ase onerous, the lishiliy for rernaining coverage is determined by
the fulfilment cash flows,

Licabitiey for imewrred cdeiser
The ultimste cost of oustanding claims is esumared by using a range of standard actuarial claims projection
techniques, such as Chain Ladder and Bornheutter-Ferguson methods,
The main assumption uirderlying these techniques is that 3 Company's past clims development expenience can
be used to project fumure claims development and hence ultimate claims costs. These methods extrapolate the
development of paid and incurred losses, averape costs per claim (including claims handling costs), and claim
numbers based on the observed development of earlier years and expected loss ratios. Histodcal claims
development is mainly analysed by accident years, bat can also be further analysed by geopraphical atea as well
a% by significant business lines and claim types. Large claims are vsually separately addressed, either by being
reserved at the face value of loss sdjustet estimates or separately projected in osder 1o reflect their future
development. In most cases, no explicit assumpoons are made reparding future rates of claims infliton or loss
ratios. Instead, the sssumptions wsed are those implicit in the historical claims development data on which the
projections are based. Addidonal qualitative judgement is uted o assess the extent 1o which pase trends may
not apply in fumre, (e.g, t reflect one-off occurrences, changes in external or marker factors such as public
attitudes to chiming, economic conditions, levels of claims inflation, judicial decisions and legslaton, as well
as internal factoss such as portfolio mix, policy features and claims handling proceduses) in order o ardve at
the estimated ulamate cost of claims that present the probahbilicy weighted expected value cutcome from the
range of pogiible outcomes, taking account of all the uncertaintes involved. Other key circumstances affecting
the reliability of assumptions include variarion in interest rates, delays in settlement and changes in foreign
currency exchange rates.
Ditsconws rafer
The Company use bottom-up approach to detive the diseount rare. Under this approach, the diseoant rate is
determined as the fsk-free vield, sdjusted for differences in bquidicy charactenstics between the financial assess
used 1o derive the dsk-free yield and the relevant liakility cash fows (known as an ‘illiquidity premiom. The
risk-free rate was derived using swap rates available in the market denominated in the same costency as the
product being measured. When swap rates are not available, highly liquid sovereign bonds with a AAA eredit
rating were used, Management uses judpment to assess bquidity characteristics of the labdlity cash flows,

.
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4 USE OF ESTIMATES AND JUDGEMENTS {continued)
Dhiscount rater feomiinsied)
Discoum rates applied for diseounting of future cash flows are lsted beloas

1year 3 years 5 years 10 years
223 2022 2023 2022 2023 2022 2023 2022
Insurance contracts isswed

595%  6.44% 491% 563 469% 532% 468l 5012
Reinsurance contracts held

5.95%  G.44% 4.91% 56%% 469 532%  4.64% 512%
Rk aaditirfovent for mon-fomansial risk
The risk adjustment for non-fnancial risk is the compensation dhar the Company requires for bearing the
uncertainty about the amount and tming of the cash flows of groups of insumnce contracts. The sk
adjustrment reflects an amount that an insurer would rationally pay to remove the uncestainty tha furee cash
flows will exceed the expected value amount.
The Company has estimated the risk adjustment using a confidence level (probability of sufficiency) approach
at the T5th percentle. That is, the Company has assessed its indifference to uncertainty for all product lines (as
an indication of the compensadgon thar it requires for bearing non-financial risk) as being equivalent o the 7ath
perceniile confidence level less the mean of an esumated probahibicy distbuton of the future cash flows, The
Company has estimated the probability distibution of the future cash fows, and the addigonal amoant above
the expected present value of future cash flows required to meer the target percentiles.

Twprevince wnd foencial rick seasapement
The Company's insurance and finandal nsk management objectives and policies are consistent with those
diselosed in the audited fmancial statements as st and For e year ended 31 December 2022, These have been
mo chanpes in any risk management policies since the year end. The matedal accounting policy information in
respect of propeity and equipment, intangihle assets and financial assets have been disclosed in these financial
staterents as required by Secutities and Commodities Authority (*SCA™) nodfication dated 12 October 2008,
Touparramons fosses o ftvrance raveivabuer
Assessment of whether credit fisk on the financial asset has increased significantly since initial recognition and
incorporation of foreand-looking information in the measurement of ECL. The Company conskders a finaneial
asset b be in default when:

®  The horrower is unlikely to pay is coedit obligatons to the Company in full, without recourse by the

Company to actions such as realising security (if any is held); or
*  The financial ssset is more than 90 days past due,

When determining whether the credit risk of a financial asset has increased siymificantly since initial recopnition
and when estimating ECLs, the Company considers reasonable and supportable information that i selevant
and available withouwt undue cost or effort. This includes both quantitatve and quabitative information and
analysis, based on the Company’s historical experience and informed credit assessment and incheding foroeard-
looking information,

Tnprirewent of fnpertovent & arsocialer

At each reporting date, the Company reviews the carrying amounts of its investment in associates m determine
whether there is any indicaton of impaimment, If any indication exists, the management estimates recoverable
amount of the investment. The recoverable amount of investment is the grester of its value in use and jes Fair
value less cosrs oo sell. Value in use is based on the estimated funare cash flows, discounted to their present
value using 4 pre-tax discount mie that reflects current markes assessments of the time value of money and the
risks specific to the investment. An impairment loss is seeogaised if the carrying amount of investment exeeeds
its secoverable amount. Impairment losses are recognised in statement of comprehensive income, They are
allecared first to reduce the carrying amount of any gpoodwill recognised, and then o the rermaining carmying
amount of the investment.
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4 USE OF ESTIMATES AND JUDGEMENTS (continued)

Vadvation of invertavent praperty

Determining the fair valee requires an estirmation of futare cash flows expected to arise from the investment
properties, a suitable growth rate, expected occupancy and a suitable discount rate in order o cabculate the
present value. It is reasonably possible on the basls of the existing knowledpe that cutcomes within next
financial year thar are different from estimates made eould require material adjustment o the fair vafue of the

investment property,

Vanisntion fechiriqie and sipaifiein wsttersalis i

The following table shows the valuation technique used in messuring the fair value of investment property, as
well as the significant uncbservable inputs wsed. The Company has taken the valuation for the fair value

measurement of ks investment property.

Valuaticn technigue Significant unobservable inputs
jlncome upi.l:nhn.ﬁn.n = Crammer property
approach by comparable method

-Risk adjusted discount races

«Free of covenants, third party
nghts and obligations
-Expected yield mie
-Opemoonal expenditure of the
renial value

-Sales ransactions of similar

properties in simalar location

Interrelationship between key
unobservable inputs and fair value
M AR UMEMmEnis

“The property is owned in full and free of
ANy Onenses restrictions.

“The nsk adjusted discount mes were
<The property is subgect to any covenanss,
rghts and obligatons.

«The expected yield rate = applied.

«The property i subject to expenses in line
with similar existing buildings.

«The property is subject to sales wvalue
fluctaations of surrounding properties in
the area.

Ell]
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5 FROPERTY AND EQUIPMENT

Furnimire
Right-of-use Office and  Motor

Land asset fixture equipment vehicles Total

AED AED AED AED AED AED
Cost
At 1 Januaty 2022 ThTI0H0G 16307558 B 286312 11188630  TA0753 113255049
Addirions - - 215 GG 215462 46,000 481,068
Dispasals . . {121,000 (121,000
Termination of lexss - {TT47.661 - . - (1747 661)
At 31 December 2022 6,750,806 B,559.897 BS05,918 11405082 645753 105867456
Additons < 9,125,030 8,025 254,831 - 0387886
Disposals - (8,559,897)  (36,136) - (46,000) (8,642,035)
At 31 December 2023 76,750, B0 9 ] 477 11 913 753 10
D oo
At 1 Janusry 2022 - 7SB8805 T,150849 9254603 330298 24,733,555
Cf_m:g: for the year 1.R02084 603,034 528,136 97292 3031450
Disposals - - . = {70583 {70,583)
Termination of lease - {2582554) - - - (2,582,554
At 31 December X2 - 7208335 7,763, TRT 9782739 357007 25111868
Charge for the year - 1,807,814 124,914 386,072 59,287  L3TR087
Dispasals - (B,559,897)  (1,B86) - {5,750) (%,567,533)
At 31 December 2023 - 456,252 7,886,815 10,168,811 410,544 18,922,422
Ciarrying amounts
At 31 December 2023 76,750,606 8,668,778 590,990  1491,102 180209  E7,600,885
At 31 December 2022 76750806 1351 562 T4Z131 1622343  2BET46  BO,755,58E

Right of ust asset

The tble below deterbes nature of the Company's leasing activities by type of npht-of-use assets reeopnised:

Mumber of
Right-of-use right-of-use leases with
assels assets  Hemaining  extension
description leased LT option
CHfiee building
and premises 1 5

L] INVESTMENT IMN ASSOCIATES

Careen Air Technology LL.C., UAE (note 6.1)
Sogour Al Khalesy General Trading LL.C,, UAE {note 6.2)
Al Bagr Cooperative Insurance Company, KSA (note 6.3)

MNumber of Mumber of

leases with
purchase
aption

Number of  Number of
leases with  leases with
variable ermination
payments optien
2023 2022
AEI AED
16,716 16,716
150,000 150,000
110 141 99 308,672
110,801,857 99 475 388

3]



Al-Sagr Mational Insurance Cnrnpﬂ.n!,r (PSC)

Motes to the financial statements
For the year ended 31 December 2023

] INVESTMENT IMN ASSOCIATES (continued)

6.1 The Company holds 50% and the Parent Company holds 25% cwnership respectively in Green Air
Technology L.L.C.. a limived lability company incorporated in Dubai, United Arab Emirares.

6.2 The Company holds 0% ownership in Sogour Al Kkales) General Trading LL.C., & lmited hiahility
company incorposated in Dubai, United Arab Emitates. The remaining 50% ownerghip is owned by the Parent
Coxmpany,

Although, the Company holds 50% equity and the voting rights in these two associates, these are controlled by
the Parent Company. The Company's voting rights in these entities do not give it contred over the management
of these entities.

6.3 As ae 3 December 2023, the Company hold 26% shares of Al Sagr Cooperative Insurance Company
{"Al Sagr Cooperative”). Out of the 26% shares, the Company holds 6% shares for the beneficial interest of
oither individuals, The Company accounts fior the 20% holding as an investment in associate as the Company
has sigmificant influence over Al Sapr Cooperative under the equity method as follows:

2023 2022

AED AED
As at 1 Jameary 99,308,672 118,174,088
Share of peofit/(losses) from equity accounted investees 11,326,469 (18865 .416)
As at 31 December 110,635,141 549,308,672
Percentage of interest 20%. A
Aszets 566,202,875 69,666,149
Liabilites _(381,527,914) (562623,532)
Met assets 184,674,961 178,042,617
Company's share in net assers at 20% 36,934,002 25,508,523
Croodwaill and other intangibles at acquisition 73,700,149 73,700,149
Investment in assockate 110,635,141 99 308,672
Revenue 472752267 471,335 642
Met prafit)(loss) 4327
Company’s share of profit/ {loss) at 2P4% 11,326,469 (18,865 416)




Al-Sagr National Insurance Company (PSC)

MNotes to the financial statements
For the year ended 31 December 2023

T INVESTMENT IN FINAMCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR

LOss (FVTPL)
2023 2022
AED AED
Investment in financial assers at fair vabhee throwgh profit or loss (FYTPL) 22,266,295 19,404,574
Following is the movement of investments at FVTPL during the year:
2023 2022
AED AED
As at 1 January 19,404,579 15,587,606
Additions - 2,749,991
Change in Fair value 2,861,716 1,066,402
As ae 3] December 22,266,295 ]9,-1-1]4&79

During the year ended 31 December 2023, the Company has purchased nil (2022 981,240 shares) measured at

fair value throwgh profie or loss. All investments are held within UAE.
B FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value hierarchy of assets measured at fair value

The following table analyses assets measured at fair valoe at the reporting date, by the level in the fair value
hierarchy into which the fair value messurernent, as mentioned in note 316, is cateporsed, The amounts are

based on the values recognised in the statement of financial position.

31 December 2023 Level 1 Level 3 Total
AEL AED AED
Ei cal
Imvesmment in financial asses ar FVTPL {mote T) 21,463,492 BO2,B0O3 22,266,295
Mon-financial asseis
Investment property (nowe 7) - 157,931,895 157,931,895
21,463,492 158,734,698 180,198,190
21 December 2022
T—
Investment in financial assces at FVTPL (note 7) 18,606,532 TOR 047 19,404 579
DNowfinarcial acieis
Investment peoperty (note %) . 157,931,895 157,931 895
18606532 158729942 177,336,474
] INVESTMENT PROPERTY
2023 202
AED AED
As at 31 December 157,931,895 157,931 B95

Investment property comprses of a property in Al Barsha First, Dubai, As ar 31 December 2023, the fair value
of the property is based on valuation pesformed by accredited independent valuers who are specialists in valuing

these type of investment property.

The waluation model wsed are in aceordance with recommended industry practice. The fair value of the
investment property was estimared based on fair valuation techniques and assumptions with reference to recent

rental value of similar properties in an active market.

1



Al-Sagr National Insurance Company (PSC)

Motes to the financial statements
For the year ended 31 December 2023

10 [MSURANCE AMD REINSURANCE CONTRACTS

The beeakdown of groups of insarance and reinsurance conteacts isseed, and reinsurance contracts held, that
are in an asset positon and those in a Habdlity position is set out in the table below:

Insurance
CONIFACEE
{ssued

Life and Medical
Crenesal and
Motor

Total insurance
Contracts
issned

Redmsutance
contracts held
Life amd Medical
General and
Motor

Toeal
telnsurance
comtracts held

3 December 2023 31 Decernber 2022 (Reduted)
Assets Liabdlities Met Assets Liabilities et
AED AED AED AED AED AED
- (130, 260,4505 (130 260,450) - {141 4140645 (141 414,064
19,865,132 (149,166,919  (1203001,78T) 16362701 (163 800.37TH (147 43T 56T

19,865,132

(279,427,369)  (250,562,237) 16,362,791  (305,214.442) (288 B51651)

61,042,315 - BLDM2315 19981087 : 19,961,087
88,016,747 (70.977,M49) 17,039,398 116,640,624  (28364610)  BB2T6014
149,059,062 (70,977,349) TRO8LTIS 136621711  (R3G46100 108257101

Roll-forward of net asset or Hability for insurance contracts issued showing the liability for remaining
coverage and the lability for incusred claims

The Comparny disaggregmees information to provide disclosure in respect of major product lines separately: Life
& Medical and Gieneral & Mosor. This disageregation has been determined based on how the company is

managred,

The roll-forward of the net asset or Hability for insurance contracts Bsued, showing the Eability for remaining
coverage and the lizhility for incurred claims, is disclosed in the table on the next pape:
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Al-Sagr National Insurance Company (PSC)

Motes to the financial statements
For the year ended 31 December 2023

10 INSURANCE AND REINSURANCE COMTRACTS (continued)

In addition o scenario testing, the development of insurance liabilities provides a measure of the Company’s
ahility to estimate the ultimate value of claims. The top hall of each table ilustrates how the Company’s estimate
of liability for incutred clairms for ench accident year has changed at successive year-ends. The bottom half of
the table reconciles the cumulative claims to the amount appearing in the statement of fnancial position. The
following tables llustrate the Company’s estimate of ol Bability for incurred claima for the years up o 2023,

Gross Insurance contract liabdlities as at 31 December 2023

2021 and
puim' 20z2 HMz3 Taral
AED AED AED AED
Ag the end of each reporting pear 2 204 BER 675 407,100,002 650,245,857  3,357,243,504
Une year later 2,308 B0 042 406,096,300 - 714,967 242
Two years laner 2 298 520 436 - = 2,098 510436
Estimane of
cumualative claims 2208 57 436 A06 096,500 650,245 88T L 554,871,593
Curmulazive payments ro date 2211682833  (397,250,367) (403,679,897) (302613117
Unallocated loss adpastment expense reserve - - 6,274, T20 6,274,720
Total gross undiscounted linhilities for
tncurred claims B Rda 603 BB45911 252 840,680 348,533,196
Effect of discouning . - (9071,432) (9,071,432
Total discounted gross reserves included in
the statement of financial position B, 846 603 BB4551% 245 769,248 330,461,764
Risk Adjuesrments 11,003, 456
Reinswrance coniract liabilides as a1 31 December 2023
2021 and
e o Hixs Total
AEDY AT AETY AED
At the end of esch reporting year 127 525,777 174,560 768 2355T16T0  1,135667,215
Oine year later 698,790,302 162,839,952 - 861,630,254
Two years laser a7 25, 505 = _&97025.508
Estomate of
curmulative claims 67 025 505 162 A39.052 233,571,670 1,003,437 127
Cumulattve payments m dare (6122475000 (1559597700 (M41128,012)  (909,335,252)
Toial reinsurance undiscounted lisbilities for
incurred claims B4, 778,005 G 8B, 182 %2 443,658 184,101 845
Effect of discounting - (6,347, 552) 6,247,592}
Torml discounted reinsurance feserves
included in the staterment of Gnancial
position 84,778,005 6,880,182 B&096,066 177,754,253

Risk Adjustments

ﬁ_n&?]!
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n OTHER RECEIVABLES AND PREPAYMENTS

2023 2022

AED AED
Acerued interest income 4,535,591 1,254,139
Prepayments 611,473 325,003
Staff advances 69,5613 137731
Dieferred TTA fees 4,549 847 16170264
Oither receivables 0,222 026 8,293,838
Less: Expected credit losses (1,376,301} (1,376,301}

22412249 16,451 686

12 CASH AND BANEK BATLAMCES

2023 2022
AED AED
Cash in hand 84,845 TT,BM
Bank balances:
Current accounts 8,984,759 10,491,954
Fixed deposits 58,727,028 197405468
Less: Expected credie losses (33,981} _(33.981)

267,762,651 207,941,277

Fixed deposits with banks as at 31 December 2023 include AED 10.3 million (2022: AED 10.3 million)
deposited in the name of the Company te the ordes of the Ministry of Economy and Trade of the United Arab
Emirates as required by the Federal Law MNo. (48) of 2023 (previously Federal Law Mo, 6 of 2007, as armended)
relating to Central Bank of United Arab Emirates.

Fixed deposits amounting to AED 226 million (2022 AED 1685 million) are under lien in respeet of bank
credit facilities granted to the Company. All fixed deposits with banks marare within different periods not
exceeding one year from the date of deposit and carry interest rates berween 2% to 5.4% (2022 1% w 4.994)
per anmum, Cash and cash equivalents for the purpose of statement of cash flows are analysed as follows:

2023 2022

AED AED

Cash and bank balances 257,762,651 200,541,277
Bank borrowings (note 17) (218,486,962) (138,788 906)
Cash and cash equivalents 49,275 680 42 132,371

13 SHARE CAPITAL

023 2022

AED AED

Issued and fully paid 230,000,000 shares of AED 1 each 230,000,000 230,000,000

14 STATUTORY RESERVE

In aceordance with the UAE Commercial Companies Law Mo, 32 of 2021 (the “Law™) and the Company's
Articles of Association, 10% of the profit for the year should be transferved to legal reserve. The Company may
resolve to discontinue such transfers when the reserve totals 50°%% of the paid-up share capital. The reserve s
not available for distribution except in the circumstances stipulated by the Law,. During the year, an amount of
AED 0,64 million was transfeered to the statwtory seserve (2022: Mil).
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L C T

15 GENERAL AWND REINSURANCE RESERVE

General reserve

The peneral reserve is established through transfers from profit for the vear as recommended by the Board of
Directors and approved by the Sharcholders arthe Annual General Meeting, The reserve is distributable hassd
on 4 recommendation by the Board of Directors approved by a Sharcholders' resolution. During the year no
transfers were made to the general seserves (2022; Nil). During the year no transfers were made from general
reserves to accumulaned losses (2022: AED 20 millioa).

Reinsurance rescrve

In aceordance with Central Bank of United Arab Emirates’ Board of Directors’ Decision Mo, 23, Article 34, an
amount of AED 1.4% million based on the reinsurance share of preminm at a rate of 0.5% was transferred from
sccumulated losses o reinsurance reserve (2022 AED 1.14 million). The reserve is not available for distibution,
and will not be disposed of without prior approval from Central Bank of United Arab Emdrates.

16 PROVISION FOR EMPLOYEES' ENI} OF SERVICE INDEMNITY

Movement in the provision is a5 follows:

23 222

AED AED
As at 1 January 6,575,008 T.012.030
Charge for the year 1,478,603 DE0, 446
Paid during the year (1,208, %63) (1,987.477)
As at 31 December i, B, 648 3,575,008
17 BANEK BORROWINGS

223 222

AED AED
Bank overdafts 218,486,962 158 788,006

The Company has bank facilities in the form of overdrafts payable upon demand and bearing inserest ranging
from 265% to 5.65% per annum (2022 1.25% o 5.15%). These faciliies are socured by lien on fixed deposits
amounting to AED 226 million (2022: AED 1685 million). The bank overdraft limit provided under the
facilities is AED 241 million (2022: AED 166 million).

18 OTHER PAYABRLES
(hbier payables can be analysed as follows:

2023 2022
AED AED
Payments withheld 33,877,640 2B T10.460
Accrued expenses and payable o supplicrs 16,834,207 11,369.978
VAT payable 3,327,691 3.973,047
Others 3,187,931 2,178,402

57,227,469 46,231 896

4l



M-Sﬂ.gt Mational Insurance Cum'pm].r (P5C)

Motes to the financial statements
For the year ended 31 December 2023

19 LEASE LIABILITY

The Company has leases for the premises, head office building and its branch offices as at 31 December 2023,
With the exception of shost-term leases and lesses of low-value underiying assets, each lease is reflecied on the
statement of financial position as a right-of-use asset and 2 lease liahility, The Company classifies its right-af-
use asset in 3 consistent manner o its property and equipment (see note 5). Funre minimuemn lease payments
at 31 December 2023 were as mentoned below;

Within 1 yeas 1-Zyears  2-3 years Total
AED AEL AED AED
31 December 20023
Lease payments 2,004,810 4,109,860 3,307,936 9,422,606
Finance charges (432,895) (587,709)  (157,866)  (1178,170)
Net preseat values LSTLON 352151 318030 _ 8248%
31 December 2022
Lease payments 1,503,608 - - 1,503,608
Finance chatges (30,668 - - (30,66E)
Met present values 1472940 - - 1,472 240

The Company has elected 1o account for shore-term leases and leases of low-value assets using the pracrical
expedients. Instead of recognising a nght-of-use asset under property and equipment and lease lability, the
payments in relation to these are recognised as an expense in statement of comprehensive income on & straight-
line basis ower the bease term. Operating lease payments represent rentals payable by the Company for jes branch
offices. At reporting date, the Company has outstanding commitments under non-cancellable operating leaes,
which fall due as follows:

2023 2
Less than one year 200,375 184,505

. ] INSURANCE SERVICE EXPENSES

Life and General and

2023 mvedical mator Total
AED AED AED
Incurred claims and other expenses 307,255,840 271162237 578416083
Amartisation of insurance acquisition cash flows 37,074972 64,787,822 100,862,794
Losses on anerous contracts and reversals of those losses - [4,587,380) (45873800
Changes to liabilities for incurred claims 99,063,565 (393,511) 98,670,054
443,392,383 330,969,168 774,361,551
Restated
2022
Incutred claims and other expenses 176,251 469 00435483 275,686,952
Amortisation of insurance acquisition cash fows 24967 448 35,061,720 60,020,168
Losges an onerous contracts and revessals of those losses - 250,063 550,063
Changes to lishilities for incurred claims 103,165,174 71,289,024 174,454,198

304,384,001 206,336,200 510,730,381
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21 TOTAL INVESTMENT INCOME AND MET INSURANCE FINAMCIAL RESULT

The tahle belowr presents an analysis of weal investment ineome and insurance finance result recopnised in
profit or loss and OCT in the year

023 Nz
AED AED
Investment income
Amounts recognised in the statement of comprehensive
Income
Unallocated general and administrative expenses to investment (11,512,771} (10,786,045
Interest income 9 B6R. 920 3453241
Shate of profit/ (losses) from equity scoounted investees (note &) 11,326,469  (18,8565.416)
Rental income from investment property 5919702 5,880,661
Diividend income from investment in financial assers at FVTPL 484, TR0 434,741
Met unrealised grin from investments in financial assets at
FVTPL (nose T) 2,861,716 1,066,892
Orbier income,/ (expenses) 4235 086 (674,854
19,371,900 {19.490.781)
Life and General and
medical mator Taoral
2023 AED AED AED
Insurance finance expenses from insurance contracts
issued
Interest aocreted o insurance contracts using current financial
assumprons (1,513,998)  (8,802,654) (10,316,652)

Dhue tor changes in interest rates and other financial assumptions (6,025} (240,515) (246, 540)
Total insurance finance expenses from insurance contracts

issued (1,520,023)  (9,043,169) (20,563,192)
Represented by:
Amounts recognised in profit or loss (1,520,023)  {9043,169) (10,563,192)

Amounts recognised in other comprehensive ncome

Reinsurance finance income from relnsurance contfacts

bl

Intesest secreted to reinsurance contracts using current financial

SESEMpPHONs 645,786 7,115, TEH 7,761,574
Changes in non-performance rdsk of rensurer (189,885}  (66,140) (256,025)
Dwue to changres in interest rates and other financal assumptions 3,626 207 870 211,49
Toeal retnsurance finance income from reinsurance

contracts held 459,527 7,257,518 7,717,045
Represented by:

Amounts recognised in the profit or loss 459,527 7,257,514 7,117,045
Amounts recognised in other comprehensive income - = -
Total finance expenses and reinsurance finance income

Represented by:

Amounts recogrised in the profit or Joss (1,060,496) (1,785,651)  (2,846,147)

Amounts recognised in other comprehensive income
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21 TOTAL INVESTMENT INCOME AND NET INSURANCE FINANCIAL RESULT

{continued)

Life and Creneral

maedical  and motos Toral
2022 {Restated) AED AED AED
Insurance finance income from insurance contracts ssued
Interest accreted to insurance contracts wsing current financial
assumptions 27027 (GB31,661) 5,101,878
Dhae to changes in interest rates and other fnancial assumptions 160,837 5158132 5298 960
Total insurance finance (expenses)/income from insurance
contracts issued (109380) (693520 (802909
Represented by
Amounts recognised in profit or loss (1093800 (693,5200 (B02,909)
Amounts cecognised in other comprehensive income - - -
Reinsurance finance expenses from reinsurance contrsces held
Imstesest socreted to reinsurance contracts using carrent financial
assumprions 06226 4473068 4569294
Changes in non-performance sk of reinsurer (93, 7TE) (301,90(0 (485,07H)
Dhse to changes in interest rates and other financial assumptions (M6 424  (3TI5AIT (3 A31 B346)
Total reinsurance finance expenses from retnsurance contracts
held ©3.976) 345754 251,780
Represented by
Amounts recognised in profit or loss (93,576} 345756 251,780
Amounts recognised in other comprehensive income - - -
Total insurance finance income and reinsurance finance
expenses
Represented by
Amounts recogmised in profit or loss (203,356) (47,773 (551,129)

Armounts recogmised in other comprehensive income

2 BASIC AND DILUTED EARNIMNGS/(LOSS5) PER SHARE

Basic eamings/(loss) per share are calculated by dividing the profit/(loss) for the year atributable to

shareholders by the welghted avemge number of shares outstanding: at reporting date.

{Restated)

2023 s | 1)

Profit/ (loss) for the yeas (AELD) 648,750 (50,867,207
Weighted average number of shares outstanding dring the year 230,000,000 230,000,000
Basic and dibuted earnings/(loss) per share (AELY) .03 (.22

The Company does not have patentially diluted shares and sceordingly diluted earnings per share equals basic

carnings per share.
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3 RELATED PARTY TRANSACTIONS

The Company, in the normal course of business, eollects premiums from and settles claims of other businesses
that fall within the definidon of relared parties as per IAS 24. These transactions are eartied out at terms
mumally agreed between the partes. Related parties comprise companies and entides under common
cwnership and /or common management and contol, shareholders, directors and key manapement personnel
of the Company, their close family members and endties controlled, jointly conttolled o significantly
influenced by such parties. The Company's management believes that the terms of such transactions are not
significantly different from those that could have been obeained from thied parties.

During the year, the Company entered into the following transactions with related parties:

2025 2022
AED AED
Insurance premivem 2,073,274 2,728,141
Insurance service expenses (386,307) (393,122)
Compensation of key management personmnel
Salaries and benefits 2,526,420 4,063,032
24 SEGMEMNTAL INFORMATION
Operating segment information

For mansgement purposes the Company is organised into three operating segments, general insurance, life
assurance and investments. These segments are the basis on which the Company reports its pomary sepment
informaton

2023
Life and General and
miedical motor  Investments Total
AED AED AED AED
Insurance premium 465,671,327 362,003,716 - B27.695,043
Insurince service expenses (443,392 383)  (330,969,168) - (774,361,551)
Insurance service result before
reinsurance contracts held 22,298,944 31,034,548 - 53,333,492
Alloeasion of reinsurance premiums (138,211,923) (102,437 375) = ([240,5649,2948)
Amounts recoverable from
reinsurance 165,381,000 46,014,415 - 212,296,315
Met income/ (expenses) from
reinsurance contracts held 27,169,977 {55,522 60y - (28,352 983)
Insurance service result 49,468,921 (24,488 412) - 24,080,500
Investment income - - 19,371,010 19,371,500
Insurance finance expenses for
Insurnce contracts igsued (1,520,023) (9,043,167 - (10,563,192}
Reinsurance finance income for
reinsurance contracts held 459,527 7,257,518 - 7,717,045
Net insurance financial result 48,408,425  (26,274,063) 19,371,900 41,506,262
Crther operating expenses (25,330,71Z)
Finanece coats _ (8,726,500
Profic for the year G448, TS0

—
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24 SEGMENTAL INFORMATION (continued)

2022 {Redared)
Life and Greneral and
madical ot Iovestments Taotal
AED AED AED AED
Insurance premium I 472,459 227 500,082 53072 541
Insurance service expenses MM 384007 (206,336,260 (310,720,381)
Insurance service result before
feisurastee contracts held 3911,63% 21,163,793 - 17,252 160
Allocation of reinsurance premiums (84,717 ,502) 1M92,054,0246) - (178,771, 528)
Amounts recoverable from
reinsgrancs: 113,922 104 25, 719261 - 139,641 367
Met income,{expenses) from
reinsurance conteacts held 29204604 (66,334,765 - @TA30,161)
Insorance service resolt 25292971 (45,170.972) - T (19,878,001)
Investment Joss - (194907B1)  (19,490,781)
Insurance finance mcome for
insuranee contractd jgeoed (1069, 3800 (603,520 - (BO2,905)
Reinsurance finance expenses for
reinsurance contracts held {33,975) 345,755 e S 251,7BD
Met msurance financial result 25089 616 {45,518,746) (19,400, TR1) [39.919.911)
Orther operating expenses (7107 482
Finance coats 1 A3 E14)
Loss for the year {SH,HGTE!
The following is an analysis of the Company's assets, liabilities and equity classified by segment:
2023
Life and General and
medical motor  Investments Total
AED AED AED AED
Total assets 10,163,277 549,420,482 291,000,046 B50,583, 805
Toral equity . - = 209,375,572
Total liabilities LET0,404 638,537,820 - 641,208,233
B 2022 (Rertonted)
Lifeand  General and
Medical matos Irrvestments Total
AED ABD AED AED
Total assets 10903384 461850378  ZT6E11862 749574 624
Total eouity - - 12,926 822
Total liabilisies 4121654 542,526,168 546,547 802
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24 SEGMENTAL INFORMATION (continued)

Gross written preminm

Details relating to pross written premivm are disclosed below to comply with the requiremenss of CBUAE and are not
caleulated as per the requirements of IFRS 17,

M December 2023

Direct Wricen Premiems

Assumed Business
Foreign

Laocal

Total Assumed Business
Gross Written Premiums

M December 2022

Dhrect Wotten Prembams

Assnmed Business
Foreagn

Laeal

Tovtal A=zsumed Busingss

Creoss Wrirnen Presmdusms

25 CONTINGENT LIABILITIES AND COMMITMEMNTS

Guarantees

Letters of puarantes
Conti libiliti

All types of
Life Medical Property & Business
Insurance Insurance Liability Combined
AED AED AED AED
1,805,528 503,495 564 397,748,480 903,049,572
- - 1,124,082 1,124,082
- - 12,872,840 12,872,840
i = 13,996,922 13,996,922
1,805,528 503,495,564 411,745,402 917,046,454
All eypes of
Property & Business
Life Insurance  Medical Insueance Liabilizy Combaned
AED AED AED AED
1,611,554 350,500,834 260,705,455 G13B1BA2%
5 266,838 266,838
62163 251392 12,575,255
62,163 - X2 779,950 22842 093
1,473,687 351,504 234 283,485,385 636,660,916
2023 2022
AED AED

11,934,195 12,511,698

The Company in common with other insusance companies, Is involved as defendant in 8 number of legal cases
in respect of its underwriting acrivities. A provision is made in respeet of each individual case where it is
probable that the outcome would result in 2 loss to the Company in terms of an cutflow of economic resources
and are lisble estimate of the amount of outflow can be made.

Commitments

As at M) Seprember 2023, Al Sagr Cooperative Insurance Company (associate] had an ourstanding eommitment
of 11.% million Saudi Riyals in respect of purchase of investments relating to muteal fund (31 December 2022

9.8 million Saud: Riyals),
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26 CAPITAL RISK MANAGEMENT

The Company’s objectives when managing capital are:

* o comply with the insurance capital requirements required by UAE Federal Law Mo, 48 of 2023
(previously Federal Law Mo, 6 of 2007, 18 amended) concemning Financial Regulations of Inserance
Companies issued by the Central Bank of United Arab Emirates and regulation of it operations.

* o safeguard the Company’s ability to continue 25 2 going concemn so that it can continue 1o provide
returns for sharcholders and benefin for ather stakeholders; and

. ]H:r pm;idt an adeguate resarn to shareholders by pricing insuranee contracts commensurately with the
evel of nsk.

Section 2 of the Financial Regulations for Insurance Companies (the “Remelatons") issued by the Central Bank
of UAE identifies the required solvency margin to be held in adedition to imsurance liabilities. The sobrency
margin must be maintained at all times throughout the year. The Company is subject to the Regulations which
has been complied with during the year. The Company has incorporated in its policies and procedures the
necessary tests to ensure continwous and full compliance with these Regulations.

The table below summarises the Minimum Capital Requirement, Solvency Capital Requirernent and Minkrmm
Guarantes Fund of the Company and the total capital held to meet these solvency margins as defined in the
Financial Regulations. In accordance with Circutar Mo, CBUAE/BSD/M/2022/923 of CBUAE dated 28
February 2022, the Company has disclosed the solvency position for the immediately preceding pesiod as the
current year solvency position is not yet finalised.

r e,

(Unaudived) [Audited)

2% 2122

AED AED
Minirmum Capital Requirement (MCR) 100,000,000 100,000,000
Solvency Capital Requirement (SCR) 211,148,000 135,068,000
Minimurm Guarantee Fund (MGF) 129,483,000 86,143 D
Basic Own Funds 60,180,000 50,529,000
MCR Solveney Margin — Deficit (39,820,000) (49,471,000
SCR Solvency Margin — Deficit (150,968,000) (84,539,000
MGF Solbvency Margin = Deficit (69,303,000}  (35,615,000)

As per Asticle () of Section 2 of the Financial Regubatons for Insusance Companies issued by the Central
Bank of UAE, the Company shall at all times comply with the requirements of Solvency Margins, As at
30 Seprember 2023, the Company had minismuem capital sobvency capital and minimum guarantes fend deficies
of AED 39.8 million, AED 150.9 millicn and AED 69.3 million as compared 1o requirernents of AED 100
emillion, AED 211.1 milion and AED 129.5 million respectively,

n RISK MANAGEMEMNT

The Company issaes contracts thar transfer either insurance dek or both insurance and financial risks, The
Company does not issue contracts that transfer only financial dsks. This section summarises these dsks and
the way the Company manages them.

211 Governance framewnarik

The primary objective of the Company’s risk and finaneial mansgement framewark s to proteet the Company's
shareholders from events that hinder the sustainable achievement of the set financial performance objectives.
Mansgement tecognises the cotical importance of having effident and effective risk management systems in
place,

272  Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the Company's sk
mansgement framework. The Board has caablished the Audie Committee, which is responaible for developing
and monitoring the Company's risk management policies. The commirtee reports regulardy 1o the Board of
Drirectors on i activites,
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27  RISK MANAGEMENT (continued)

272 Risk management framework (contnued)

The Company’s risk management polickes are esmblished to identify and analyse the dsks faced by the
Company, to set appropriate risk limits and controls, 2nd to monitor risks and adherence to Emies. Risk
management policies and systems are reviewed regulaly o reflect changes in market conditions and the
Company's activities.

The Company's Audit Committee oversees how management monitors compliance with the Company’s risk
management palicies and procedures and reviews the asdequacy of the risk manapement framework in relation
to the nsks faced by the Company. The Company’s Audit Committee is assisted in its oversight role by Inrernal
Audit. Internal Audit undertakes both regular and ad hoc reviews of risk management controls and procedures,
the results of which are reported o the Audic Commireze.

213 Capital management framework

The Company has an internal risk management framework for identifying risks to which each of its business
units and the Company as 3 whole is exposed, quantifying their impact on economic capital.

274  Regulatory framework

Regulators are prmarily interested in protecting the dights of the policyholders and shareholders and monitor
closely to ensute that the Company is satsfactorily managing affairs for their benefit. At the same time, the
regulators are also interested in ensuring that the Company maintains an appropriate sobvency position to mest
unforeseen liabilities arising from economic shocks or natural disasters. The operations of the Company are
also subject to regulatory requirements within the ULA.E. Such regulations not enly preseribe approval and
monitoring of activities, but also impose certain restrictive provisions to minimise the sk of default and
insolvency an the part of the insurance compandes to meet unforesesn liabilices as these arise.

27.5  Asset liability management (ALM)

Financial risks arise from open positions in interest rate, cutrency and equity products, all of which are exposed
to general and specific market movements. The main dsk that the Company faces due to the rtare of its
investments and liabilities is interest rate risk and equity price fsk The Company manages these positions
within an ALM framewark that has been developed by management to achieve long-term investment returns
in excess of its obligations under insurance and investment contracts. The Company’s ALM is abso integrated
with the management of the financial risks associated with the Company's ather financial assets and liabilities
not directly associated with insuranee and investment liabilides.

The Company’s ALM (currendy with the Risk committee) also forms an integral pare of the inserance risk
management policy, to ensure in cach period sufficient cash flow is available to meer labilities arising from
inEurance.

Imsutance rlsks

The Company accepts insurance risk through its written insurance contracts. The Company s exposed 1o
uncertainty surrounding the dming, frequency and severity of claims under these contracts. The Company
wiites the following types of general insurance and life insuranee contracts:

Crenera] insuranee contracts inchude Liability insurance, Property insurance, Motor insurance, Fire insusanes,
Medical insurance, Marine insurance and Engineering insurance contracts, Life insurance contracts include
Grroup life and Credit life insurance contracts. The prineipal sk the Company faces under insumnce eontracts
i that the actual claims and benefit payments or the timing thereof, differ from expectations. This is influenced
by the frequency of claims, severity of claims, actual benefits paid and subsequent development of long-term
chaima. Therefore, the objective of the Company is to ensure that sufficient reserves are available to cover these
liabilities.

The above risk exposure is mitigated by diversification across a large portfolio of insurance contracts, The
variability of risks is also improved by careful selection and implementasion of underwriting strategy guidelines,
as well as the use of reinsurance arrangements, The Company oaly issues shor term insurance contrcts in
connection with property, motor, maring and casualty risks. Two key elements of the Company’s insurance
tisk management framework are its underwriting strategy and reinsutance strategy, a5 discussed on the next

page:
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1) RISK MAMAGEMEMNT (continued)

IT5  Asset liabilicy management (ALM) (continued)
Insurance risks {continued)

Underwriting stratemy

The Company’s underwriting strategy is to build balanced portfolios based on a large number of similar risks.
This reduces the variability of the porfolios ourcome.

The underwriting strategy is set out by the Company that establishes the classes of business to be written, the
territogies in which business is w be written and the induesiry seerors in which the Company is prepared o
underwrite. This strategy is cascaded by the business units to individual underwriters through decailed
underwriting authorties thar set out the limits that any one undecwriter can write by line size, chass of business,
territory and industry in order to ensure appropriate risk selection within the portfolio.

Al peneral insurance contracts except matine and property, are annoal in natere and the underariters have the
tight oo refuse renewal or to change the terms and condifions of the contrace ae remeaal

The principal dsk the Company faces under insurance contraces i that the actual claims and benefitss payments
o the dming thereof, differ from expectations. This is infleenced by the frequency of claima, sevetity of claims,
actual benefits paid and subsequent development of long-term claims, Therefore, the objective of the Company
is to ensure that sufficient reserves are available 10 cover these liahilities.

The above risk exposure is mitigated by diversification across a large portfolio of insurance contracts. The
variability of fsks is also improved by careful selection and implementation of underoriting strutegy mideline,
as well as the use of reinsurance armngements,

Property

Property insurance covers o diverse collection of osks and therefore property insurance contracts are
subdivided into four risks groups, fite, business interruption, weather damage and theft. These contracts are
underaritten by reference o the commerdial replacement value of the properties and contents insured. The
cost of sebullding properties, of replacemnent or indemnity for contents and time taken to restart operations for
business interruptions aze the key factors that influence the level of claims under these policies.The greatest
likelihood of significant logses on these contracts arises from storm, food damage o other weather-related
incidents.

Moror

Motor insurance contracts are designed to compensate policies holders for damage suffered m vehicles,
disahiliry to third parties arising through accidents and fire or theft of their vehicles. Underwriting limits and
guidelines are in place 1o enforce appropriate risk selection critera.

The level of court awards for deaths and fo mjured parties and the replacement costs of mowos vehicles are the
key factors that influence the level of claims.

Marine

Marine insurance is designed to compensate contrace holders fior damage and Liabilivy arising through loss or
damage 1o marine craft and sccsdents at sen resulting in the total or partal loss of cargoes.

For marine insurance, the main dsks are loss or damage to marine craft and accidents resulting in the wtal or
partial loss of caggoes. The underwriting strategry for the marine class of business is to ensure thar policies are
well diversified in terms of vessels and shipping routes covered,

Casualty

For casualty class of business, such as workmen's compensation, personal accident, general third-party liability
and loss of money, the extent of loss or damage and the potential court awards are the main factors that
influence the level of claims. For caswalty class of business, such a3 workmen's compensation, personal
accident, peneral third-party lability and loss of money, the extent of loss or damage and the potential court
awards are the main factors that influence the level of daims.
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275 Asset lability management (ALM) {continued)

Insurance rsks (continued)

Casualty {contnued)

The Company manages these risks through their underariting strategy, adequate seinsutance arringements and
proactive claims handling. The underwriting strategy attempts to ensure that the underartten nisks ase well

diversified in terms of type and amount of risk. Underwriting limits are in place to enforee appropriare risk
selections,

The Company proactively manages and pursues early sertlement of chiims o reduce theit exposure to
unprecictable developments, The Company have adequate reinsurance arrangements to protect their financial
viahility against such claims for all classes of business,

The Company have obtained adequate non-proportionate reinsurance cover for all classes of business o limit
losses to an amount considered appropriate by the management.

Medical
Medical selection is part of the Company's underariting procedures, whereby contributions ase charged to

reflect the health condition and family medical history of the applicants, Pricing is based on assumptions, such
a5 mortality and persistency, which consider past experience and cusrent trends.

Conrracts including specific rsks and guarantees are tested for profitability scoording to predefined procedures
before approwval.

Products are reviewed by the business units on an ansual basis to confirm, or otherwise, that pricing
sssumptions remain appropeiate. Analysis is performed on eatnings and lisbility movements to understand the
souree of any material varation in actual resuls from what was expected. This confinm the appropristeness of
assumption and in underwriting and pricing,

Concentration of risk

The Company's undenwriting activities are carnied out in the United Arab Emiraces and other Middle Easz
countrics.

Refnsurance strategy

The Company reinsures a portion of the insurance risks it underwrites in osdes o control its exposure to losses
and protect capital resources, Ceded reinsurance contains credit sk, as discossed in the financial risk
management aote. The Company has a Reinsurance department that is responsihle for setting the minimum-
securty criteria for accepuable reinsurance and monitoging the purchase of reinsurance by g business units
wminst those criteria. The department monitors developments in the reinsurance programme and its oagoing
adequacy. The Comparny buys a comhbination of proportionate and non-proportonate reinsutance treaties m
reduce the net exposure to the Company. In addition, underwriters are allowed ro by facultative reinsurance
in certain specified circumstances. All purchases of facultattve reinsurance are subject to business unit pre-
approval and the toral expenditore on faculmative reinsurance is monitored regulardy by reinsurance deparrment,

Frequency and severity of claims
The Company has the right not o renew individual policies, re-price the risk, it can impose deductibles and it
has the rdght to reject the payment of a fraudulent claim. Insurance contracts also entitle the Company to pursue

third parties for payment of sorme or all costs (for example, subrogatian). Furthermose, the Group's strategy
limits the tofal exposare to any one tecritory and the exposure to any one industoy,

Property insurance contracts are underwritten by reference o the commetcial replacement value of the
properties and contents insured, and claim payment limits are alaays included to cap the amount payable on
occurrence of the nsured event. Cost of rebullding properties, of replacement or indemndey for contents and
tme taken (0 restan opetatons for business interruption are the key factors that infleence the kevel of clams
under these policies.
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275 Asgset lability management (ALM) {continued)
Insurance risks {continued)
Frequency and severity of clatms (comtinued)

Property insurance contracts are subdivided into four risk categores: fre, business interruption, weather
damage and theft. The insurance risk arsing from these contracts is not concentrated in any of the territories
in which the Company operates, and there is a balance between commercial and personal properties in the
overall portfolio of insured buildings.

For motor contracts the main risks are claims for death and bodily injury and the replacement or repair of
vehicles. The bevel of court awards for deaths and to injured parties and the replacement eosts of motor vehicles
are the key factors that influence the level of claims. For marine insurance the main risks are loss or damage to
miurine craft and accidents resulting in the tocal or partial loss of cargoes.

‘The underwriting strategy for the marine class of business is to ensure that policies are well diversified in terrms
of vessels and shipping routes covered. For medical insurance, the muin risks are illness and related healthears
coats. For group life and personal accident, the main msks are claims from death and permanent or partial
disability. The Company generally does net offer medical insurance to walk-in customers. Medical, group life
and personal accident insurance are penerally offered 1o cosporate eustomers with large population to be
covered under the policy.

Frequency and amounts of claims

The Company has developed its underwriting strategy to diversify the type of insurance risks accepted and
within each of the categories to achieve sufficiently latge populations of tisk 1o reduce the variability of the
expected outcome. The frequency and amounts of claims can be affected by several facwoms. Company
underwrite mainly propeny, motor, gencral accident and rmarine risks. These are regarded as shor- term
insurance contracts as claims are normally advised and sentled within one year of the insured event raking,

The Company has exposures to risks in each class of business that may develop and that could have 2 material
impact upon the Compary” financial position. The peographical and insurance risk diversity within the Company”
portfolic of issued insurance policies makes it impossible o predict whether matedal developments will oocur
and, if they do oecur, the location and timing of such occurrences. The Company evaluate the coneentration of
exposures to individeal and cumulative insurance risk and esmblishes its reinsurance policy to reduce such
exposures to levels acceprable to the Company.

Sources of uncertainty in the estimation of future claim payments

Claims on insurance contracts are payable on a claiims-ocoursence basis, The Company is liable for all insured
events that occurred during the term of the contracs, even if the boss is discovered after the end of the contract
term. As a result, hability claims are sertled over a long period of time and element of the claims provision
includes incurred but not reported claims (TBNE).

The estimasion of IBMNR is penerally subject to a greater degree of uncertainty than the cstimation of the cost
of settling claims already notified to the Company, where information sbout the claim event is available. TBINR
claims may not be apparent to the insured wntil many years after the event that gave dse to the claims.

For some insurance contracts, the IBNR proportion of the total bability is high and wall typically display greater
varatons between initial estimates and final outcomes because of the greater degree of difficulty of estmaring
these liahikities,

In estimating the lability for the cost of reported claims not yet paid, the Company considers information
available from loss adjusters and informatgon on the cost of sertling claims with similar charactenstics in
previous periods, Large claims are assessed an a case-by-case basis or projected separately in order w allow for
the possihle distortve effect of their development and incidence on the rest of the portfiolio.
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215 Asser liability management (ALM) (continued)
Insurance risks (continued)
Sources of uncertainty in the estimation of fumre claim payments (continued)

The estimated cost of claims inchedes direct expenses to be incurred in senling claims, net of the expected
subrogation value and other recoveries. The Company takes all reasonable steps to ensuse that it has
appropriate information regarding its claims exposures. However, given the uncertainty in establishing claims
provisions, it is likely thae the final outcome will prove to be different from the original Gability established.

The amount of insurance claims is particularly sensitive to the level of court awards and to the development of
legal precedent on matters of contract and tort. Insurance contracts are also subject to the emesgence of new
types of latent claims, but no allowance is incheded for this at the reporting date.

Where possible, the Company adopts multiple techniques to estimate the required level of provisions. This
provides a greater understanding of the wends inherent in the experience being projected. The projections
given by the various methodologies also assist in estimating the range of possible outcomes. The most
appropriate estimation rechnigue is selected taking into accoune the characteristics of the business class and
the extent of the development of each accident year.

In calculating the estmared cost of unpaid claims (both reported and not), the Company's estimyation
techniques are a combination of loss-ratio-based estimares and an estimate based upon actual claims experience
using predetermined formuls where greater weight is given to actual claims experience as time passes. The
initial loss-ratio estimate is an important assumption in the estimation technique and is hased on previous veass’
experience, adjusted for factors such as premium rate changes, anticipared market experience and historical
claims inflation.

The nitial estirmate of loss ratios used for the current year before and after reinsurance are analyses bedoar by
line of business where the insured opetates for current and prior year premium earned.

2023 2022
Gross loss et loss Gross loas et loss
ritio ratio £atio Tt
Life and medical a3 Ti% #1% T3%
General 25% IT% BB -%
Mowot b B5%% 109%% 10984

The Company bebeves that the claims labilities under insurance contrsces outstanding at the year-end are
adequate. However, these amounts are not certsin and actual payments may differ from the claims Babilites
provided in the financial statements. The insurance claim liabilities are sensitive to the varous assumptions. It
has not been possible to quantify the sensitivity of specific variable such as legislative changes or uncerainty
in the estimation process.

A hypothetical 1% change in the loss ratio, net of reinsurance, would impact net underwriting income / (loss)
a5 Follows:

31 December
2023 2022
AED AEDy
Impact of change in loss ratio by +/- 1%
Motor 1,957,074 1,225 062
General 29,705 {6,083)
Medical and Life 2184899 1457742
4,211,678 2.676,721
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275 Asset liability management (ALM) |continued)
Process used to decide on assumptions

The risks associated with these insuranee contracts are complex and subject o & number of variables thae
complicate quantitative sensitivicy analysis, Internal data is detived mostly fom the Company's quarterly elaims
pepodis and sercening of the actual insurance contracts carred out at the reporting date o derve data fior the
contracts held, The Company has teviewed the individual contracts and in particular the induwstries in which
the insured companies operate and the acoual exposure years of claims. This inforrmation is used w develop
seenarios relited to the latency of claims that are used for the projections of the ulimate rumber of clairms.

The choice of selected resubts for each accident year of each class of business depends on an assessment of the
technigue that has been most appropriste to observed histogical developments, In certain instunces, this has
meant that different technigues or combinarions of vechnigques have been selected fior individual secident years
of groaps of sccident years within the same class of business,

Reinsurance risk
In common with other insurance companies, in order to minimise financial exposurs arsing from lapge

insurance claims, the Company, in the normal course of business, enters inte arrangement with other parties
for reinsurance purpases,

To minimise its exposure to significant losses from reinsurance insolvencies, the Company evaluates the
financial condition of it reinsurance eompanies and monitors concentratians of credit sk arsing from similar
peographic regons, activites or economic charactetistics of the reinsurance. Reinsurance ceded contracts do

not telieve the Company from its obligations to participants, The Company remains liable to its participants
for the portion reinsuted to the extent that any reinsurer does not mest the obipations assumed under the

TEINSUrANCE SEPEEments.
The liability for incurred claims is sensitive to the key assumptions in the table below. It has not been possible
to quantify the sensitivity of cermin assumptons such as legislative changes or uncertainty in the estimation
process. The following sensitivity analysis shows the impact on gross and net liabilities, ner profit and equity
fior reasonably possible movernents in key assumptions with all ather assumptions held constant.
The correlation of assumptions will have a significant effect in derermining the ulimate impacts, bot to
demonstrate the impact due o changes in each assumption, ssumptions had to be changed on an indivichesl
hasis
It should be noted that movements in these assumptions are non-linear. The method used for deriving
sensitivity informaton and significant assumptions did not change from the previous year.

Impacton  Impacton  Impacton  Impact on

net profit net profit equity  equity (net

Change in (gross of (net of (gross of of

2023 Asaumpions reinsurance) reinsurance) reinsurance)  teinsurance)
AET AED AED AELY

Risk Adjustment +1% 3,587,760 1,800,633 3,587,760 1,800,633
Discount rate -1% (3,587,760) (1,800,633 (3,587, T60) (1,800,633)
Rask adjustment +1% 1,841,801 909,570 1,841,801 B9, 570
Discount rate 1% (LE77.029)  (927,248)  (1,877,029)  (977,248)
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275 Asset liability management (ALM) (continued)

Sensitivities (contdnued)
Impact on Impact on Impact on Impact an
net profit ner profit equity Equity net
Chanpe in gros of net of gross of af
2022 {Retated) assumpicons reinsurance TEMSErANGE reinsugance  reinsurance
AED AR AED
Risk Adjustment +1% 3,191,595 1,746,917 3,191,595 1,746,917
Discount rate A% (3,191,595  (LT46917) (319,595 (1746017
Risk Adjustment +1% 1,373,879 538,556 1,373,879 538,556
Discount rate -1% {1.386,486) (542,39 (1,386,485) 242 305

Financial risk

The table below sets out the classification of each class of financial assets and liabilities along with their faic
values. For financial assets and Habilities carried at amortised eost, management believes that the amortised

cost of those instraments approximates to their fair values,

2023

Einancial assers

Investment in financial assets at FVTPL (note T)
Diee from related parties

Oribves receivables (excluding prepayments) (note 11)
Cash and bank balances (nowe 12)

Financial fiabilities
Bank borrowings (note 17)
Oither payahles {noee 18)
Lease Eability {nore 19

2022

Finausial

Investment in financial assets at FYTPL (note 7)
Due from selated parties

Cicher receivabbes (excluding prepayments) (note 11)
Cash and bank balances (note 12)

Fiscacial falslis
Bank borrowings (note 17)

Crther payables (note 18)
Lease lishility (note 19)

F¥TPL Amornised cost Total
AED AED AED
22,266,295 - 22 2466,295
- 12,793,779 12,793,779

. 21,800,776 21,800,776

- 267,762,651 267,762,651
22,266,295 2,557 DG %ﬁﬁ,ﬁﬂl
= 218,486,962 218 486, 9602

2 57,227,469  §7,227,469

- 8244436 244,43

- 283,958,867 283,958,867
19,404,579 - 19,404,570
: 14629709 14,629,709

- 15,5926, 683 15.526,683

- ATMILITT 207941277
19404579 238,497,669 257002248
158, TRE, M00 158,784,006

4623189  462318%

1,472.940 1,472,940

206493742 206 495 742

The Company has exposure to the following primary risks from its use of Ananeial instruments and operations:

M Credir risk;

) Liquidity risk
(i) Market risk; and
(v} Operational risk

This note presents information abour the Company’s exposure o esch of the above risks, the Company's
objectives, policies and processes for measuring and managing risk, and the Company’s management of capital.
Further quantitative disclosures are inchuded throughout these financial statements.
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27.5  Agset lability management (ALM) {continued)
Financial risk (continued)

i) Credit risk

Credit risk is the risk that one party to a Bnancial instrument will cause a financial loss to the other party by
failing to discharge an obligation. Compliance with the policy is monitored and exposuses and breaches are
regularly reviewed for pertinence and for changes in the nsk environment. For all classes of fnancial assess
held by the Company the maximum credic sk exposure to the Company is the carrying value as disclosed in
the financial swatements at the reporting date. Reinsurance is placed with reinsurers’ approved by the
management, which are generally international reputed companies,

To minimise its exposure to significant losses from reinsurer insolvencies, the Company evahutes the financial

condition of its reinsurer’s and monitors concentrations of credst risk arising from similar peographic regioas,
activities ar economic charactenistics of the reinsurers.

At each reporting date, management pecforms an assessment of creditworthiness of reinsuress” and updates
the reinsutance purchase stratepy, ascertaining suirable allowance for impaktment if required,

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure o
credit dek at the end of the reporting period was as follows:

2023 202
Efnpacial assets AED AED
e from refated pareies 12,793,779 14,629,700
Cither recetvables (exclhuding prepayments) (note 11) 21,800, 7T 15,926,683
Bank balances {note 12) 267,677,806 207,863,443

302,272,361 DEA19.835

ii)  Liquidity risk

Liquidiry risk is the sk that the Company will encounter difficulry in meeting obligafions associated with irs
financial liabilities. Liquidity requirements are monitored on a daily basis and management ensures that
sufficient funds ars svailable 1o meet any commitments as they arise.

Maturity profiles

The table below summarises the maturity profile of the financial assets and financial abilities of the Company

based on remaining undiscounted contractual obligations. Repayments which are subject to notice ase treated
as I notice were to be given,

Less than 1 1-5 Tatal

year years

AEL AED AED
2023
Financial assets
Firancial assets at FVTPL (note 7) 22,266,205 - X226,195
Due from related parties . 12,793,770 12,793,779
Other receivables (exchuding prepayments) (note 11) 21,300,776 - 21,800,776
Cash and bank balances {note 12 267,762,681 - 267,762,651

311,829,722 12,793,779 324,623,501

Finandcial Habilities
Other payables (note 18) 57,237 469 - 57227 4690
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7 RISK MAMNAGEMENT (continued)

215 Asser liability management (ALM) (continued)
Financial risk (continued)

)  Liquidity risk (continued)

Less than 1-5 Toral
1 year years
AED AED AED
2022
Financial assets
Financial assets at FVTPL (note 7) 19,404,579 - 19,404 579
Dwe from related partes = 14620700 14629709
Other receivables (exchuding prepayments) (note 11) 15,926,683 - 15,926,683
Cash and bank balances {note 12) 207 941,277 - 207941277
243,272,539 14,629,709 257 902 248
Financial Habilites
Orther payables (note 18) 4,231 953 - 45,231 953
Less than 1 15 5+
oA YCars yiars Tustal
AED AED AED AED
2023
Insurance contract assets (note 10) 29,406,946 (9,539,273) (2,541) 19,865,132
Reinsurance contract assets (note 10) 130,551,758 18,499,778 Thdh 149,059 062
154,958, 704 B, 960,505 4,985 W
Insurance contract Habilities {nove 100 251,120,320 24,204 519 T.530 279,427, 369
Reinsurance contract liabilites (nove 10) 73,290, K26 (2,321 482) (995) 70,977,349
324,420,146 25,978,037 6,535 350,404,718
2022 jRerdated)
Insurance contract assees (pobe 10) 18,007 555 (1,644,074 ()] 16362 791
Reinsumnce contract assets (note 1007 119,116,294 17,403 414 12003 136621 711
137,123 849 15,849 340 11,313 152.984,502
Insurance contract Babilites (nowe 100 279,294 336 25,906, TED 13317 305214442
Beinsuranes contract Habilibes (note 10 2H 647,210 (262,393) (207} 28364610
307 941 544 25 524 306 13,110 333579052

i)  Market Risk

Market risk is the risk thar the value of a financial instrument will Aucteste as a result of changes in market
prices, whether those changes are caused by factors specific to the indnadual secaricy, or its issuer, or factors
affecting all securities traded in the market. The Company limits market sk by maintining a diversified
portfolio and by continuous monitoring of developments in local equity and bond markets. In addition, the
Company actively monitors the key factors that affect stock and bond market movements, including analysis
of the operatonal and financial performanee of investees,

aj Currency risk

Currency risk is the risk that the value of a financial instrument will luctuare due o changes in foreign exchange
tates and arises from financial instruments denominated in a foreign currency, The Company's funetional
currency is the U.A.E Ditham. The Company has exposures in USD, which is pegged with AED and the
Company's exposure to currency risk is limired to thar extent, since almost all seinsurance arrangements ane
denominated in IS0,
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275 Asset liability management (ALM) {continued)
Financial rsk {contnued)
EE) Market Risk (continued)
b} Interest rate risk
Interese rate risk is the nsk that the value or future cash flows of a Enancial insrrament will fuectuate because
of changes in market interese rates. The Company's exposure to interest rate relates to its bank deposits, As a
31 December 2023, fixed deposits carried imterest rates ranging fom 2% two 5.4% (2022 1% w 4.9%) per
annum.
If imsterest rates had been 100 basis points lower throughout the pear and all ather variables were held constant,
the Company's net profit for the year ended 31 December 2023 would decresse by approximarely
AED 15'9 million (2022: net loss would inerexse by approximately AED 1.97 million), Similarly increase in
interest by 100 basis points would result in equal and opposite effect on profit for the year.
The Company is exposed to interest rate sk one

(11 Lishiliry for incurred elaims; and

(i) Asset for incurred claims,
€l Equity price risk
Equiry price tisk is the risk that the fair value of a financial instruments will flucouate because of changes in
market prices (other than those arising from interest rate risk o currency risk), whether those changes are
caused by factors specific to the individual financial instrument or its issuer, or fGcrors affecting all similar
financial instruments waded in the market,
The Company’s equity price risk exposure relates to financial assers and financial liabilides whose values wall
flucteate as a result of changes in market prices.
The Comparny’s equity price risk policy requires is 1o manage such risks by sering and monitoring ohjectives
and constraints on investments, diversification plang, sectar and markes. The fair valoes of financial assets are
not different from their carrying values,

Sensitivities

The table below shows the results of sensitivity testing on the Company’s profit or loss and equity by type of
business. The sensitivity analysis indicares the effect of changes in price risk factors arsing from the impact of
the changes in these factors on the Company’s investments:

10% increase in price 10% decrease in price
Other Other
Profit or mmp:mhtnulve comprehensive
boss income  Profit or loss income
AED AED AED AED
31 December 2023
Fair value through profit or loss 2,226,630 - (2,226,630 =
3 December 2022
Fair 'I'HJLI: I‘J.'IHJI.TIE_I'I Fl'l'ﬂﬁt or IU'E-'E 1.9‘4“1‘45& i {1,9-4&,453:]

iv)  Operational Risk

Opernational risk is the risk of boss arsing from system faibere, homan emor, frand or external evenes, When
controls fail wo perform, operational dsks can cause damajre to reputation, have legal or regulatory implications
or can lead to financial loss,
The Company cannot expect to eliminate all operational risks, bat by initiating a rigorous control framewark
and by monitoring and responding 1o potential risks, the Company is able to manage the rsks.
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215 Asset Hability management (ALM) (continued)
Financial risk {continued)
iv)  Operatonal Risk (continued)

The Company has detailed systemns and procedures manuals with effective semegation of dubes, access
controls, authorisation and reconciliation procedures, staff maining and assessment processes ete. with a
compliance and internal audit framewark. Business risks such as changes in environment, technology and the
indusery are monitored through the Company’s strategie planning and budgeting process.

2B CORPORATE TAX

Cin @ December 2022, the UAE Ministry of Finance released the Federal Decree Law Mo, 47 of 2022 on the
Tuxation of Corporations and Businesses (the Law) to enact a Federal Corporate Tax (CT) repime in the UAE.
The CT regime will became effective for accounting periods beginning on or after 1 June 2023,

The Cabinet of Ministers Decisson No. 116/2022 effective from 2023, specifies the threshald of income over
which the 9% tax rate would apply and sccardingly, the Law is now considered to be substantvely enacted. A
tate of 9% will apply to taxable income exceeding AED 375,000, a rate of 0% will apply to taxable income noe
exceeding AED 375,000,

For the Company, current taxes shall be accounted for as appropriate in the financial statements for the period
beginning 1 January 2024. In accordance with IAS 12 income Taxes, the Company has assessed the defersed
tax implications for the year ended 31 December 2023 and, after considering its interpretadons of applicable
tax law, official proncuneements, cabinet decisions and ministerial decisions {especially with regard to transition
rubes}, it has been concladed thar it is nos marerial,

ab



